







THURSDAY, FEBRUARY 16, 1928. 








PART Ill. 
Acts of the Bengal Legislative Council. 


GOVERNMENT OF BENGAL. 


) 


In pursuance of the provisions 
of India Act, the following Act of 
| to by the Governor General on the 
nformation :— 





wb 
BENGAL ACT 1 
THE BENGAL BORSTAL SCHOOLS 
ACT, 1928, | 


ae 


An Act to make provision for the establishment and 
regulation of Borstal schools for the detention ang 


training of adolescent off 5 


HRI Wuereas it is expedient to make provision for the 
iit a establishment and regulation of Bo: schools for i 
detention and training of adolescent offenders ; | eee! 


And whereas the previous sanction of the Governor 
General has been obtained under sub-section (3) of Hees f.& 6 Geo, « 
tion 80 A of the Government of India Act to the passing &7 GeV. q 
of this Act; vd daa , 
' | e101. 
It.is hereby enacted as follows ; — 


Short title 1. (2) This Act may be called the Bengal Borstal 
and extent. Schools Act, 1928, 


' 


(2) It extends to the whole of Bengal. 


Definitions. 2. Tn this Act, unless there is anything repugnant 
in the subject or context— 


4 (7) “ adolescent offender ” means any person who 
has been conyicted of any offence punishable . 
with imprisonment or who having been 
ordered. to give security under section 106 or 
section 118 of the Code of Criminal Pro- gy y 
cedure, 1898, has failed to do so or who, 1898. 
having been dealt with under the provisibns 
of section 562 of the Code of Criminal Proce- 
dure, 1898, has failed to enter into a bond 
or find securities or who, when the bond has 
been ea under section 126A of that 
Code, has failed to give fresh security 4nd 
who at the time of such conviction or failure 
to give security— ; 


(t) in any area where the Bengal Children Ben, act 1 
Act, 1922, is in force, is not less than 1022. 
sixteen nor more than twenty-one years 
of age, or 


(vi) in any other area is not less than fifteen 
nor more than twenty-one years of age; 


(2) “ Borstal school " means a school established by 
the Local Government under section 3; 


(3) “ Inspector-General ” _ means the Inspector- 

General of Prisons and ‘includes any offcer 

appointed by the Local Government to 

’ , _ form all or any of the duties imposed, 
‘ exercise all or any of the powers conf 

by this Act, on the Inspector-General ; and 


“ prescribed ” means rescribed by rules 
© piers this Act. se " 





Eatablishmen % (7) The Local Government may establish Bolstal 
ol Roretel"” schools atauak He, 27 Bis iar os oe bles. 
schools cent may be detained and given such intlus. 
, trial training and other i and be subjected to “~~ 
4 : ." i “ PS r 


’ 








waht For every Borstal school, a Visiting Committee 
‘ shall’ 4 appointed in such manner as ecu 2 wacked 


hike ] is 
Office oy gee way Sues he has 


divisional Magistrate, a salaried Presidency 








and the names of the members of the Visiting Com- 
i or, When a member is a pointed ex ee the 
bees inte be 

published in ‘alcutta Gazette. basa tia 
jp 4 Subject to the provisions of thig Act, the pro- 
Prisons Act, 1894, and the Prisoners ct, 
1900, shall apply to a Borstal school established under 


prisoner. 


5. (1) If it appears to: e High Court, a Court of 
Session or the Court of a District Magistrate, a Sub- 
Magistrate of the first cl can are 

or any Magistrate of the first class ially empowe 
“the Logal Government in this ‘behalf in any case 
that comes before such Court origi y, on e or 
in revision that an adolescent offen convicted by such 
Court or any Court subordinate to it or failing to pay an 
order made by such Court or ary Court subordinate 
to it to give security under section 106 or section 118 
or to enter into a bond or find security under section 
562 or section 126A of the Code of Criminal Procedure, 


this Act as if it were a prison and an inmate thereof a 





IX of 1894, 
ITT of 1900. 


1898, should be detained in a Borstal school, the Court 1898 


may, in lieu of passing a sentence of imprisonment, 
make an order For the detention of the — adolescent 
offender in a Borstal school for a term whic shall not 
be less than two and shall not exceed three years. 


(2) Before making an order under sub-section (1) the 
Court shall— ear + 


(a) inquire into the age of the offender and, after 
taking such evidence (if any) as may _be 
_ hecessary, shall record a finding 

thereon stating his approximate age; 
(b) after considering any report or representation 
~ which m ue nate it as to the desirabi- 
adolescent 


- lity “of the detention of th 
ea in © Borstal scheot sati 








ts 


Appeal. 


s Zomnte 
after king 
order “inder 
section 6. 


Limitation 
on wers 
conferred by 


section 5, 


faved Bod 
nspector- 
General to 
transfer 
adolescent 
c Borstal 
school. 


THE CALCUTTA GAZETTE, 





cS ae Tay 








The Bengal Boretal Schools Act, 1928. 
(Sections 7—10.) . 


3).A District, Magistrate; ‘Subdividionel, Magistrate 
or (i) ted Presidency Magistrate to whom or ada. 


‘cent offender is forwarded or before whom an adolescent 


offender appears in accordance with the provisions of 
sub-section ) may make such further inquiry (if any) 
as he may think fit and may, subject to the conditions 
contained in clause (6) of sub-section (2) of section 5, 
make an order for the detention of the adolescent 
offender in a Borstal school for a term which shall not 
be less than two and shall not exceed three years, or 
may return the record of the case to the Court which 
tried it for passing such sentence as that. Court may 
think fit. ; 

7, (1). Any adolescent offender in respect of whom 
an order of detention in a Borstal school 1s made under 
section 5 or section 6 by a Court in any case that comes 
before it originally may appeal— 


(a) if the order is made by a Court of Session or a 
Court of a salaried Presidency Magistrate 
to the High Court; or 


(b) if the order is made by the Court of any 
Magistrate other than a salaried Presidency 
Magistrate, to the Court of Session; 


within two months from the date of such order. 


(2) The procedure prescribed for appeals in 
Chapter XX XI of the Code of Criminal Procedure, 1898, 
shall apply as far as possible to appeals under this 
section. 


(3) The Appellate Court may dismiss the appeal or 
may— 


(a) reverse the order and make any egrthasy: | or 
pass any sentence which might have been 
lawfully made or passed in respect of the 
adolescent offender by the Court which 
passed: the order of detention; or 


(b) alter the term of detention subject to the limits 
prescribed in sub-section (Z) of section 5. 


8. (1) Every adolescent offender directed by a Court 
to be sent to a Borstal school shall be forthwith sent to 
the place of intermediate custody prescribed in this 
behalf in respect of such Court. 


(2) A copy of the order of the Court’ directing the 
adolescent offender to be detained in a Borstal school 
shall forthwith be sent by the Court to the Inspector- 
General, who shall take immediate steps for the removal 
of the adolescent offender from the place of intermediate 
custody to a Borstal school as soon as may be practicable. 


_ (3) The iod during which the adolescent offender 
is kept in the prescribed place of intermediate custody 
shall, for the purposes of computing his total period: of 
detention in a Borstal school, be deemed to be part of 
that detention. 


9 Any person detained in. a Borstal school for 
failure to furnish security when ordered to do so’ under 
section 106, section 118, section 562 or section 
of the Code of Criminal Procedure, 1898, shall be 
released on furnishing such security or on the passing 


of an order under section 124 of the Code. 


10. If the Inspector-General is satisfied that any 
adolestent offender sentenced to undergo imprisonment 








Act V of 
1898. 


in a jail or detention in a reformatory school isa proper 


person to be detained in a_ 


may, ~ 


school, he . 
subject to the prescribed conditions, direct that the 










bi ian 


~ Removal 
one 


another, 


Power to 
release on 
license, 


Revocation 
of license. 





_ sions of this Act shall 


- cent 





“The Bengal Borstal Schools Act, 1928, 
(Sections 11—I8.) _ 


clhalicindliiisdlteradoe: shall be_ transferred to a Borstal 
school and there be detained for the whole pica se 
of the unexpired residue of his —-. Beg provi- 
r ’ apply person 
as if he had been originally sentenced to detention i 
Borstal school. . wha pee 


1. The Inspector-General may at any time order 
an adolescent offender to be removed from one Borstal 
. school to another such school : 


Provided that the total period for which the adoles- 


_ cent offender was ordered to be detained in a Borstal 


school shall not be increased by such removal. 


12, (1) Subject to the prescribed conditions, the 
Inspector-General may, on the recommendation of the 
Visiting Committee, at any time after the expiration of 

. six months from the commencement of the detention of 
an adolescent offender in a Borstal school, if he is 


satisfied that there is a reasonable probability that the ° 


adolescent offender will abstain from crime and lead a 
useful and industrious life, discharge him from the 
Borstal school and grant him a written license in the 
prescribed form and on the prescribed conditions per- 
aij him to live under the supervision and authority 
of such— 


(a) officer of Government, 
(b) secular institution, 

(c) religious society, or 
‘(d) responsible person, 


as may be approved by the Inspector-General and 
willing to take charge of the adolescent offender: 


Provided that if in any case the Inspector-General 

s not accept the recommendation of the Visiting 
Committee under this sub-section, he shall report to 
Government his reasons for not accepting the recom- 
mendation : 


Provided also that no adolescent offender shall be 
permitted by license to live under the supervision and 
authority of a religious society professing a religion 
other than the religion of the adolescent offender except 
with his consent or that of his guardian, if any. 


(2) A license under this section shall be in force 
until the expiry of the term for which the adolescent 
offender was ordered to be detained in a Borstal school, 
unless sooner revoked or forfeited. 


(3) The period during which an adolescent offender 
is absent from a Borstal school during the continuance 
of a license granted to him under this section shall, for 
the p s of computing his term of detention in such 
school, be deemed to be part of that detention. 


18, (72) Subject to the prescribed conditions, the 
‘ Inspector-General may at any time, with the approval 
oft e Local Government es shall, at the request of 
the institution, society or person under whose super- 
“vision and authority the adolescent offender has by 
ae toes permitted to live, revoke a license granted 
un ae and ‘such revocation the adoles- 
ender shall be detained ina Borstal school until 
the 


a expiry of term for which he was ordered to be 
detained in such school, = 


Tas 








Powers ot 
arrest of 
police. 


Transfer of 
incorrigibles, 
etc., to 
prisons. 





THE CALCUTTA GAZETTE, 


aE 


The Bengal Borstal Schools Act, 1928. 


; (Sections 14-16) : 


(2) If an ag rad oa removes himself from 
the supervision o e in ion, society or person 
aiden whieh he was by license itted to live, his 
license shall be deemed to have revoked from the 
date on which he has so removed himself. & 


14. Any Police officer, not below the rank of a Sub- 
Inspector of Police may, without orders from a Magis- 
trate and without warrant, arrest an adolescent offender 
who has escaped from a Borstal school or removed him- 
self from the supervision of the institution, society or 
person under which he was permitted to live by license 
under section 12, and shall send him, if so arrested, in 
custody to the Borstal school in which ‘he was ‘last 

etained. ; 


15. Notwithstanding anything elsewhere contained 
in this Act, if an adolescent offender detained in a 


Borstal school— ais 


(a) is reported to the Local Government by the 
pre. ge "a such school ws 
incorrigible or exercising a ba 
influence on the? other inmates of the school, 
or 


(b) escapes from the Borstal school or removes 
himself from the supervision of the institu- 
tion, society or person under which he was 
permitted to live by license under section 12, 


the Local Government may alter the unexpired residue 
of the term of detention to such term of imprisonment 
of either description as the Local Government may 
determine : 

Provided that the period of imprisonment shall not 
exceed— 


(a) such unexpired residue, or 

(b) the maximum period of imprisonment provided 
by law for the offence or the failure to give 
security, as the case may be, in consequence 
of which the adolescent offender was ordered 
to be detained in a Borstal school, 


whichever is less : 

Provided further that no such adolescent offender 
shall be ordered by the Local Government to be 
punished with rigorous imprisonment unless such im- 
prisonment was provided by law for the original offence 
or the failure to give security, as the case may be, in 
consequence of which he was ordered to be detained in 
# Borstal school. 


16. (7) The Local Government may make rules for 
carrying out the purposes of this Act, 

(2) In particular, and without prejudice to the 
generality of the foregoing power, the a ern- 


ment may make rules to provide for all or any of the 
following matters, namely :— 


(a) the control and management of Borstal schools ; 
(b) the appointment, powers and duties of officials 
in such schools; - 
(c) the constitution, powers and duties of Visiting 
Committees ; ¢ ‘ Aa 
(d) the _ classification, treatment,’ maintenance, 
education, industrial ruining: ai control of 
i the inmates of Borstal sc’ heey |nety 
(e) the regulation of the powers of the Inspector- 
General under sections 10,12 and 13; 
Dy 








Ha OB eee ; Secretary Government of Bengal, 


is 








Che Calcutta Oaszette 


THURSDAY, JANUARY 12, 1928. 











PART IV. 


Bills introduced in the Bengal Legistative Council, Reports of Select 
Committees presented or to be presented to that Council, and Bills 
published before introduction in that Council. 


GOVERNMENT OF BENGAL. 


LEGISLATIVE DEPARTMENT. 


NOTIFICATION, 


No. 18L., dated Calcutia, the 5th January, 1928.—The following Bill introduced 
in the Bengal Legislative Council on the 14th December, 1927, on the motion of Rai 
Harendranath Chaudhuri is hereby publisbed for general information together with the 
Statement of Objects and Reasons annexed thereto :— 


THE BENGAL VILLAGE SELF. 
GOVERNMENT (AMENDMENT) BILL, 


1927, 
A 
BILL 
to amend the Bengal Village Self-Government 
Act, 1919. 

Preamble. ‘Wueres it is expedient to amend the Bengal Village 
Self-Government Act, 1919, in the manner hereinafter 
appearing ; 

e Tt is hereby enacted as follows :— 
f bs Short title. 4. This Act may be called the Bengal Village Self- 


; Government (Amendment) Act, 1927. 
~~ 





substituted Government. Act sreinafte 
for nection | gaid Act), the following shall be s 


WN igheod , 


New secti 2. ‘ae gota on | 0. 
i 10"C 


1919 Jae ED ee, peu * 
© ek 5 "4 
Appointment «90, (1 The union board shall, when a vacancy 
oP aadars ae a appoint a person to be a dafadar or 2 
and chaukidars. chaukider: pe 
(2) The union board may dismiss any dafadar or 
chaukidar and the District Ma may 
dismiss any dafadar or chaukids who has 
failed to exercise the powers or to perform the 
duties referred to in section 23: 
Provided that when. making an order dismissing we 
a dafadar or a chaukidar the District Magis 
trate shall consider the views of the umion 
board and shall reeord his reasons in writing: e 
(3) Notwithstanding anything contained in sub- 
section (Z) any dafadar or chaukidar already 
employed in gf union existing at the com- 
mencement of the Bengal hit Self-Gov- 
ernment (Amendment) Act, 1 7, shall be 
deemed to have been appointed under this 
Act.” 
oi lraror 3. In-section 21 of the said Act— 
Oi (i) of Bengal For sub-section (Z) the tollowing shall. be substituted, 
a V of namely :— 


« (1) The number of dafadars and chaukidars to 
be employed in a union, the salary to be paid 
to them, and the nature and the cost of the 
equipment shall be determined from time to 
time by the union board : 

Notwithstanding anything contained in this sub- 
section, the number of dafadars and chauki- 
dars employed in a union, the salary to be 
paid to them and the cost of their equipment , 
shall continue to be the same as on the day on 
which the Bengal Village Self-Government 
(Amendment) Act, 1927, comes into operation 
until altered under the provisions of this sub- 
section.” 


STATEMENT OF OBJECTS AND REASONS. 


One of the primary functions of union boards is to provide for the maintenance 
of the village watch. They have to raise by taxation adequate funds for it and to pay 
regularly the salaries and the cost of uipment of the village chaukidars, It is there- 
fore only proper that they should have full control over the dafadars and chaukidars. It 
is also yep and necessary in the interest of the efficiency of the village police that 
they should be under as little dual control as possible, Well-informed persons are aware 
that the legal provisions eccohien 3 the control-of the village watch have been changed 
from time to time and haye more than once been the subject of separate amendment. No 
apology is therefore required for such a short amending Bill. Further it is widel, felt 
at the union boards, if they are to be real institutions of local self-government oh } 
have full control over their servants; at any rate the village authorities should have no 
less powers than they enjoyed under the old Act of 1870. 


RAL HARENDRANATH CHAUDHURI, 
| Member-in-charge. 
: CaLcurta : " 
The 23rd November, ph aD : : Neer ey 


: 


t J. BARTLEY, ney me 
+ Secretary to the Bengal Legislative Cowncil, 









The Calentta Gazette 


THURSDAY, JANUARY 19, 19238. 














PART IV. 


Bilis introduced in the Bengal Legisiative Council, Reports of Select 
Committees presented or to be presented to that Council, and Bilis 
published before introduction in that Council. 


“ GOVERNMENT OF BENGAL. 


LEGISLATIVE DEPARTMENT. 


NOTIFICATION, 


No. 80L,, dated Calcutta, the 16th January, 1928.—The following Bill introduced 
in the Bengal Legislative Counci! on’ the 14th December, 1927, on the motion of Rai 
Harendranath Chaudhuri is hereby published for general information, together with the 
Statement of Objects and Reasons annexed thereto :— 











Short title 
and 


commencement, 
Definitions. 


“Cossipur- 
Chitpur area,” 


“Garden Reach 
area,” 


“Reconstituted 
re I 


<S mean ‘that Schedule as 
ae ection 13 of thi Faia es 





Nos. 30, 31 and 32 as the Cossipur-Chitpur rhe 


visions of that t section shall not apply to those areas. 
come 
“Municipal A 


. arn sub-clauses 


08. 
and Ward 
from the ‘Timitecot the 


x area, from 
reconstitute Wards 


cies tion of Calcutta, and to 


ity, and Ward No. 26 as the Garden Reach Munici 
ity, as those two Municipalities existed before t 


~ amalgamation with the Corporation of Calcutta; 


Tt is hereby enacted as follows :— ~ 


4. This Act may be called the Calcutta Municipal 
(Amendment) Act, “1927, and it shall come into force 
on the day it is published in the Calcutta Gazette 


‘after having received, the assent of ther, te HE ee 
General, ctl 

2. For the purposes of this Act sien there is 9 
anything rep gant in the subject or context—the 


expression pur-Chitpur area »” means the area 
covered by the P Cossipur 0 it v3 Municipality, at the 


time of its amalgamation wit ig and which has 


been formed into Wards sag $1 and 32 of the 
Corporation of fe ory since ne ‘said amalgamation ; 
and the expression ‘ Garden Reach area’’ means ~~ 


area covered by the Garden Reach Municipality 

the time of its amalgamation with eae and ich i 
has been formed into Ward No. 26 of the said Corpora- — me 
tion since the aaa tion ; the expression ( 

“ peconstituied hse ities” means the Cossipur- 

Chitpur Munici d the Garden Reach Municipal- 


_ ity reconstitute wae’ this Act. 


3. In the Ex pecan ‘: me he to section 1 Wes 


of = eee aig the shepgegrossion meee 
veg; Caleutt es to. ar heed 

sinsttte” nthe SasipueChitpr ms pacden Reach). os ie 

areas. “8 % 


4. In section 2 of the Calcutta Municipal Act, oni 
the the copes ‘area added to Calcutta,” wherever it 

Fei he dotsned. bn: ipebade the Cossipur- 

Chitpur and the Garden Reach areas, and the pro- 












From seecties A clause (J), of the Caleutta 
and words “‘ (it) — 


res an 
the Cons 2 and “ (iii) the 
Se dt oat ee 
6 In ee clause he ot the Ostomy Meni 
Act, 1923, ‘the expression. ‘‘ area added 
Olieutta shall not be deemed to inclu Oomipue: 
i mt ge Reach ssn a Be 






Te ne et gon < a), ihe wo ith, 4 uni . ‘yea 






yur or Garden 


” ‘ot in ayer ereof put the 


of bie io caning 21, use (2), eub-clinse pec (hot 
unicipal I Act, 1923, omit the 
“es oer Municipality a and rds oe last 





ti) omtt the word 


rar and omit the 
“isk ‘$ sub-clause (wit). » ; 


Amendment of ‘41. From the body of section 90 ) of ‘the Caleutta’ 
section 90 of © peter al Act, 1923, omit the — eight lines 
ro co ange wiles the words “‘ a sum aa not less than ’’ 

A i gine ith the words “ of this Act,’’ and med re 


— be of that section omit the words “ Cossi 
Chitpur, and Garden Reach Municipalities ” an a : 
place thereof put the word ‘‘ Municipality,” : 


Amendment of * 12, Tn section 242, clause (J), sub-clause (a. of 
section 242 of abe Caleutta “es sna om Act, 1923, insert the words 
ot ae of nar pes itpur ’ 
: Baranagar.” 
Amendment of 13. In Schedule I of the Calcutta Municipal Act, 
Schedule T of 1923, under Boundaries of Calcutta, substitute the fol- 
—? of loeiae in place of the boundaries given therein— 


Boundaries. 


“A line drawn along the southern and western 
_ bank of the Cireular Canal from the River Hooghly to | 
the fo where it meets the New Canal; thence east- . 
ward along the southern bank of the New Canal ito the 
point where it meets the Beliaghatta Canal; thence 
westward along the southern bank of the Beliaghatta 
Canal to the point where it meets Pagladanga Road; 
_ thence alo the northern and eastern edge of 
Pagladan Hoa to the at where it meets Chingri- 
ein thence along the southern e of 
ae Road to a t where it meets 
Peat uth ; Sos: ong m4 e eastern and southerr. 
edge of Tenge - South, to o point where it meets 
-Topsia Road, © orth; ‘thence al ong the eastern and 


“southern edge of Topeia Road, North, to the point where 
thence along the eastern edge 
“na ern point where the Town and 
oh Saatish pate n r Wigs ka el Sewers meet; i men along the 
oe Ri — os as of ba new road to the point where it 
ee Reet a Rb rat wae of pea aa: sacamae pointe the southern 


"4 a pt nes ee 





and “‘ Garden Reach ”. after the ©» 


Amendment of 
Schedule 





nd ’ i 
Tain, raat yak aera bn Pilko 
Column 1, and also oe rae es 

the said four words in mee 2, 3 and aa 


15. From Schedule IV of the Bw ddcaniel th on acter 
Act, 1923, omit the words arden a8 viene 
“ Belgachia,’”’ ‘ Satpukur ”’ and “ ‘Coes a trom een 
Column 1, and also omit the words and figures against “ 
the said four words in Columns 2 and 3, both under , * 
«© 4—Non-Muhammadan Constituencies ” and Es 

. © B_—Muhammadan Constituencies.”’ ms 


wat From Schedule VII of the Caloutta Municipal 
Reac 










VII of Act, 1923, omit the words “ Garden . 
: — of “ Belgachia,” ‘“ Satpukur ’’ and “ Cossipur ”’ from 
; Column 2, and also omit the figures and words 
the said four words in Columns 1, 3, 4, 5 an rice 
Amendment, of 17. From. section 6 of the Calcutta “Municipal 4] 
section 6 of (No. II) Act, 1923, omit the words ‘* Qoeskang eaten ie aM 
ot ‘ge “Garden Reach.” ‘ 

ER pte section of the Caleutta Municipal aoe 
oe tal " “ ) Act, 1923, ot ina the words ‘‘ samerge sy 
Act XI of i), (iv) and- “(w)”? for the words ‘ sub-clauses (i ‘ Ae 
1923. (e),”” until the sub-clauses are renumbered acco ing vin 

dine Gah itis Act. ~ br ecuatd 
Reconstruction are gee area here sopra ae] 
of the. from trom heii we ‘ie of © - re- 

: a Munic’ 1 
and the Wunicipal Ae , and is ee a the oF 
See eivelitie. i. -Chitpur Munici igipelity ”’; and the Garden Reac area ti 
hereby e limits of the said Corporation = 

is re-constituted a Tepes og pay Sandon Teach the pa | 

Act, and is hereby named 
r Minicipality. ssfieet | 
Formation of 2 20+ (2) Within two months from the date of eit 
Committee to commencement of this Act, the Local Geena shall 

Sue acts “appoint a Committee consisting of:— 








(a) ive, Couneillors af tb tion of Cale * 
poiatmeee Fs os 








oe The Calta Mancina (Amendment Bill, 1927. 
(Clauses 21-22.) 


af Municipalities, incl justment of accounts 
ale rfc: Saree Reger Rg funds, and to sub- 
mit Xscie Gapart $0 Shp Local Government : 


Provided that if the sing “ayia eb of Calcutta fails to 
elect its representatives on the said Committee as here- 
inbefore provided within the aforesaid time, then the 
Local Government shall nominate them, according to 
sub-clauses (a) and (b) above, with fifteen days of the 
expiry of the said time. 


@) ) The Local Government shall publish the names 
4 t - members of the said Committee in the Calcutta 
Gazette. 


Bey The first meeting of the said Committee would be 
called by the Secretary to the Corporation of Calcutta 
within one week of the publication of the names of the 
members in the Calcutta Gazette. 


'' (4) At the first meeting of the above Committee, 
it will elect its own Chairman and Secretary. 


(5) The procedure of the said Committee shall be 
in accordance with the rules made for the business of 
Standing Committees of the Corporation of Calcutta, 
so far as they are applicable. 


£, The meetings of the said Committee shall be 
hel. such time and place as may be determined by 


Y The ee of Calcutta, and its officers, 
shall, upon request made by the said Committee, place 
all necessary and available information, materials, 
records and papers before it. x 


(8) The cost for the meetings and other matters 
incidental to the working of the said Committee shall 
be met by the Corporation of Calcutta. 


(9) The death, resignation or absence of any one or 
more members of ‘the said Committee, after it is formed, 
would not in any way affect the working of the Com- 
mittee, and the decision and << of the Committee 
would not be rendered void or voidable thereby. 


(10) The Committee shall submit its report to the 
Local Government within four months from the date 
of its first sitting and the said report. shall be published 
in the Calcutta Gazette, and it shall have the finality 
and force of law and shall binding upon all the 
parties and bodies concerned from the date of such 


publication. 
Election of 21, The election of Commissioners for the Cossipur- 
Commissioners Chitpur and Garden Reach Municipalities hereby re- 
for and constituted shall take place, the working of the said 


of working. Municipalities shall commence and the elected Council- 
ot =e lors representing the Cossipur-Chitpur and Garden 


monet’ Reach areas on the Corporation of Calcutta shall cease 
to be such at such time and in such manner as the said 


ee. Committee shall in its said report direct, and until» 


such time, the administration of the Corporation of 
hess oyer the said areas shall continue. 


: All rights and interests of whatsoever nature or 
“kind fs in i immovable situated within or concern- 
Bete the itpur and Garden 
seer) “cite ned held tot fo onal 
ed Mey Gea of the work- 
bias a reonitited sand fos whether on 
pe ea eau ae od fees or otherwise to, 


of and concern- 











anon to be vested in the | 
rine ak 


ino rcosiaied Meni 
y, as ; > case May be. 2 A | 





Cossipur-Chitpur and the Garden Reach areas were 
scythe ita administration oat not in any way affect 
the operation of this Act and the rec tution of the 


Transfer of 
contractual and 
other rights. 


Refund of 
cash monies, 
ete., by the 
Corporation of 
Calcutta, 


Operation of 
enactments, 
rules, by-laws, 
ete, 





‘or on behalf of the Corporation of Calcutta whilst 





aforesaid areas into separate Municipalities, \ 
24. The assessment to rates, taxes and fees made or 


proposed to be made by the Corporation of Caleutta, in’ 


respect of the Cossipur-Chitpur and Garden Reach areas, 5... 
under Part IV of the Calcutta Municipal Act, 1923, Mit‘of tes 
whilst those areas were under the administration of the 
said Corporation, so far as they relate to pentings which 
were entered in the assessment lists of the old Cossipur- 
Chitpur and Garden Reach Municipalities, at the time 
of their amalgamation with the said Corporation, will 
be cancelled, and the assessment subsisting in those 
areas at the date of their amalgamation with the said 
Corporation will be restored from such date. and in such 
manner as the said Committee will direct in its said 
report. . 


25. Except as the Local Government may other- 
wise by notification in the Calcutta Gazette direct, all 
contracts, agreements and leases entered into and given 
by the Corporation of Calcutta, in respect of and solely 
for the Cossipur-Chitpur and Garden Teach areas, 
whilst under the administration of the said Corporation 
may, 8o far as they are outstanding at the date of the 
commencement of ‘the working of the said two recon- 
stituted Municipalities, be binding upon and against 
or enforced by and against the Commissioners of the 
said two Municipalities, respectively, as the case may be. 


26. Such cash monies and Government Promissory 
Notes, as may be mentioned in the report of the said 
Committee, together with the furniture, old records, 
movable property and other assets, so far as they 
are available, of the old Cossipur-Chitpur and Garden 
Reach Municipalities, which were handed over to and 
taken by the Corporation of Calcutta, when the 
Calcutta Municipal Act, 1928, came into operation, as 
well as the books and records prepared by the said 
Corporation in respect of and concerning the Cossipur- 
Chitpur and Garden Reach areas, whilst under the 
administration of the said © ration, shall be refunded, 
returned and made gyer by the said Corporation to the 
Commissioners of the said two reconstituted Munici- 
palities, respectively, as the case may be. 


_ , 21%. Except as the Local Government may other- 
wise, by notification in the Calcutta Gazette direct, all 
enactments, rules, by-laws, regulations, orders, cir- 
culars, directions and powers which were operative in: 
and were enjoyed by the Cossipur-Chitpur and the 
Garden Reach Municipalities at the te of their 
amalgamation with the Corporation of Caleutta, would — 














be operative in and enjoyed the said two recon- 
“ges Municipalities, sta bm the case may 


28. Notwithstanding anything to the coutrary con- 
tained in the Calcutta Municipal . : 
Bengal Municipal Act, 1884, or any 
be competent for the Commissioners. 
constituted Municipalities to alter. 





cancel, or give effect to, any act — 
passed or assessment made or 

the Corporation of Calcutta, in 
way concerning, 


sey 4s 

it the 
onigas. 
Chitpur area, 








STATEMENT OF OBJECTS AND REASONS, 


The Calcutta Municipal Act, 1923, as it was 
originally framed, did not include in its local extent 
the Cossipur-Chitpur area, and the Bill even when it 
emerged from the Select Committee did not include that 
area. This area was amalgamated with Calcutta in the 
teeth of vehement opposition by the rate-payers and 
against the deliberate and considered recommendations 
and opinions to the contrary made and given by. the 
fnalgemation Commission appointed by Government, 
the then District Magistrate of 24-Parganas, and the 


very narrow majority in the Bengal Legislative 
Council, even the Hon’ble Minister in charge of the 
Bill voting against the same. It was general] thought 
that the step of increasing the liabilities and o} ligations 
of the Corporation of Calcutta by adding to the already 
extensive city the aforesaid vast area of Cossipur- 
Chitpur, covering more than four square miles and com- 
prising many mills, factories and usiness houses, was 
a menace to the health and population of the city. 
Even before the amalgamation of that area, the Corpo- 
ration of Caleutta was not in a position to meet its 


satisfactory way. And this has been much more the 
case after the amal amation, as it was bound to be, 
both in respect of the city proper and the said added 
area; and the position has been rendered worse on 
account of the financial difficulties of the Corporation. 
For this reason, many good schemes have either been 
abandoned or postponed, and there is very little hope 
of the said schemes being ever carried out if the afore- 
said vast area is any longer kept within the limits of 
the Corporation of Calcutta. On the other hand, the 
people of the said added area, will not certainly for many 
years to come enjoy the amenities which are now being 
enjoyed by the residents of the city though the former 
ave been called upon to pay rates and taxes many 
times more than their former assessment, ignoring the 

utary provision made by the Legislature for levying 
a lower and progressive rate under section 7 of the 
Calcutta Municipal (No, II) Act, 1923, thus causing 
much dissatisfaction amongst the rate-payers of that 
area, notwithstanding the partial reduction of valuation 
of holdings made in some cases by the Chief Executive 

cer in the exercise of his powers under section 146 
of the Calcutta Municipal Act, 1923. Moreover, the 
administration by the Corporation of Calcutta is costlier 
than that by the old Municipality, which was com- 
mended in successive Government annual rts, and 
under which the people enjoyed many privileges and 
facilities of which they have now been deprived. In 


~ fact, there was no case’ made out for amalgamating the 


said area with Calcutta by abolishing a flourishing and 
popular Municipality which effected considerable 
improvements in every direction within the said area, 
sat had a combined surface drainage and sewerage 
scheme and other important schemes ready _for being 
taken up, though it ived a much lower income b 
taxation under the system provided for in the Moniiet 
Municipal Act, 1884, 


‘Mos! ot the above s also apply to the case of 
a . Reach which Prinses Ms nearly 44 


th area, 


_ Square miles and is eet undeveloped and consists 


Sats iy ak ie ig 





‘RAI HARENDRANATH CHAUDHURI, 
Member-in-charge. : 


Caucurta: 
The 23rd November 1927. 


J, BARTLEY, 
Secretary to the Bengal Legislative Council. 
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PART IV. 


Bills introduced in the Bengal Legislative Oouncil, Reports of Select 
Committees presented or to be presented to that Counoil, and Bills 
published hefore introduction in that Council. 


GOVERNMENT OF BENGAL. 


LE@ISLATIVE DEPARTMENT. 


NOTIFICATION. 


No. 167L., dated Calcutta, the 23rd January, 1928.—His Excellency the Governor 
having been pleased to order, under rule 18 of the Bengal Legislative Council Rules, 
1920, the publication of the following Bill, together with the Statement of Objects and 
Reasons which accompanies it in the Calcutta Gazette, the Bill and the Statement of 
‘Objects and Reasons, are accordingly hereby published for general information. 
Interested persons are invited to send in their opinions and criticisms on the Bill on or 
before the 15th March, 1928, to the Secretary to the Bengal Legislative Council. 


New section 
82A. 


New section 
59A. 


Amendment 
101. 





BILL 


to detent ha Hope Village. Self-Government Act, 
1919, ‘ 


Wnenras it is expedient to amend the Bengal 


Village Self-Government Act, 1919, in the manner 
hereinafter appearing; 


It is hereby enacted as follows :— ; 


4. This Act may be called the Bengal Village 


Self-Government (Amendment) Act, 1928. 


2. For section 32 of the Bengal Village Self- 
Government Act, 1919 (hereinafter referred to as the 
said Act), the following section shall be substituted, 


namely :— 


Establishment “32, (1) The union board, or 
of er two or more union boards eer the 
wri S same district’ or part of a district 
os pisces ‘acting jointly, may, subject to any 
infirmaries rules made under section 101, 
for animals. establish— 


(a) primary schools, 
(b) dispensaries, or 


(c) infirmaries for the treatment 
and care of animals, 


or assume charge of any such existing institutions, and 
shall repair, maintain and manage any such institu- 
tions under the charge of such union board or boards. 

(2) When two or more union boards acting jointly 
establish or assume charge of an institution under sub- 
section (7), they may at a joint meeting fix the pro- 
portion of the cost thereof which shall be borne by 
each union board.” 


3. After section 32 of the said Act, the following 
section shall be inserted, namely : — 


Committees. “32A. (J) Any union board, or 
two or more union boards at a joint 
meeting, may constitute committees 
for the management of the institu- 
tions mentioned in section 32, and 
may delegate to such committees all 
or any of the powers of manage- 
ment vested in union boards in 
regard to such institutions. 

(2) Such committees may include persons who 

not members of a union board.” . R ni 


4. After section 59 of the said Act, the followi 
section ‘shall be inserted, namely :— % nd age, 


District “§9A. The district board shall 
— to have over committees constituted 
of tc pi under section 32A all the powers of 
over _ control given to them by this Act 
committees. over union boards,” 


<n In sub-section (2) of section 101 of the said 


(1) in —— (e) enn word “boards” the 
wo! “ani it i 
boards” shall ke Lieetedi see pc 
~ (2) in vrecgped for the words “ and dispensaries ’” 
animals ’’ shall be substituted, 


ae 


‘ 





dispensaries and infirmaries for 





is os 











‘other local ‘authorities to’ anainteii joint 
ies for and pri ools; 





to manage 

“parti - institutions to committees, which need not be com 

ramets of members of Union Boards, but may include outsiders, e.g., 

private subscribers; and ; 

(2) to confer on the District Board the same authority over the acts of such 
- committees as it possesses over the work of Union Bestds. 


So far as cyt oe of the Bill affect Union Boards, they are permissive and not 
e 


mandatory; Bill may therefore fairly be regarded as non-cont:entious. 
i Pandas P. C. MITTER, 
Member-in-charge. 
Caucurra: 
The 16th January, 1928. a ley gc8 é 
* : J. Barriey, ‘ 


Secretary to the Bengal Legislative Council. 


wogia 
roel Es 





The Calentta Gaszetic 


THURSDAY, FEBRUARY 16, 1928. 











PART IV. 


Bills introduced in the Bengal Legislative Council, Reports of Select 
Committees presented or to be presented to that Council, and Bills 
published before introduction in that Council. 





GOVERNMENT OF BENGAL. 


LEGISLATIVE DEPARTMENT. 


NOTIFICATION. 


No. 405L., dated Calcutta, the 9th February, 1928.—The following Bill, which was 
introduced in the Bengal Legislative Council on 7th February, 1928, and in regard to 
which motion was carried on the same day that the Bill be circulated for the purpose of 
eliciting opinion, is hereby published for general information together with the Statement 
of Objects and Reasons annexed thereto. Expressions of opinions by public bodies or 
by individuals interested in the Bill should be sent 50 as to reach the undersigned before 
the 15th March, 1928. 


Short title. 


1919. 


New section 
S2A. 


New section 


59A. 


Amendment 
of 
101. 





THE CALCUTTA GAZETTE, FEBRUARY, 


Ki 


16,1928. 





THE BENGAL VI LAG 
MENT (AMENDMENT) BILL, 1928. 
A ) x 
BILL | 


to amend the Bengal Village Self-Government Act, 
; 1919. 


Wuerras it is expedient to amend the Bengal 
Village Self-Government Act, 1919, in the manner 
hereinafter appearing; 


It is hereby enacted as follows :— 


4. This Act may be called the Bengal Village 
Self-Government (Amendment) Act, 7928. 


2. For section 32 of the Bengal Village Self- 
Government Act, 1919 (hereinafter referred to as the 
said Act), the following section shall be substituted, 
namely :— 


Establishment (s (1) The union board, or 
of primary two or more union boards in the 
ee as same district or part of a district 
an acting jointly, may, subject to any 
infirmaries yules made under section 101, 
for animals. establish— 


(a) primary schools, 
(b) dispensaries, or 


(ec) infirmaries for the treatment 
and care of animals, 


or assume charge of any such existing institutions, and 
shall repair, maintain and manage any such institu- 
tions under the charge of such union board or boards. 


(2) When two or more union boards acting jointly 
establish or assume charge of an institution under sub- 
section (7), they may at a joint meeting fix the pro- 
portion of the cost thereof which shall be borne by 
each union board.” 


. 3. After section 32 of the said Act, the following 
section shall be inserted, namely :— 


Committees. “2A. (1) Any union board, or 
two or more union boards at a joint 
meeting, may constitute committees 
for the management of the institu- 
tions mentioned in section 32, and 
may delegate to such committees all 
or any of the powers of manage- 
ment vested in union boards in 
regard to such institutions. 

(2) Such committees may include persons who are 
not members of a union board.” 


4. After section 59 of the said Act, the following 
section shall be inserted, namely :— 


Disteics “§9A. The district board shall 

Poe om MS have over committees” constituted 

if control under section 382A all the powers of 

¢ at control given to them by this Act 
* committees. over union boards,” 


rs a In sub-section (2) of section 101 of the said 
ct,— 


(1) in a (e) gency word “boards” the 
words “and of committee: f i 
boards” shall be cared 8 se perc 

(2) in clause i) for the words ‘‘ and dispensaries ”’ 
the is ‘‘ dispensaries and infirmari 
oes ag age oto rae 





[cf. Ben- 
A 


of 1685, 
s 30.) 


Seep Lee . 


re yor 





, FEBRUARY 16, 1998. Ww 





. | STATEMENT OF OBJECTS AND REASONS. 


The Beugal Village Self-Government Act, 1919, as it stands at present, does 
not authorise Union Boards to combine in order joititly to open dispensaries for 
human beings or i es for cattle, nor does it authorise Union Boards to spend 
money on veterinary treatment at all. These are defects which should be remedied 
without delay in view of the lack of proper facilities for medical and veterinary 
treatment in rural tracts and of the fact that certain Union Boards are willing to 
combine in order to provide such facilities. A general power of combining in order 
to establish and maintain village institutions should be given to Union Boards. 


It is therefore proposed— 


(a) to empower Union Boards to spend money from the” Union fund on 
veterinary work ; 


(b) to empower them ta combine with other local authorities to maintain joint 
dispensaries for men or infirmaries for cattle, and primary schools; 

(c) to empower them to delegate all or part of their authority to manage 
particular institutions to committees, which need not be composed 
exclusively of members of Union Boards, but may include outsiders, ¢.g., 
private subscribers; and 

(d) to confer on the District Board the same cca over the acts of such 
committees as it posse: over the work of Union Boards. 


So far as the provisions of the Bill affect Union Boards, they are permissive and not 
mandatory ; and the Bill may therefore fairly be regarded as non-contentious. 


P. C. MITTER, 
Member-in-charge. 
CaLcutta : 
The 16th January, 1928. 
J. Barriey, 


Secretary to the Bengal Legislative Council. 





Che Calentta Oaszette 
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PART IV. » 


Bills introduced in the Bengal Legisiative Council, Reports of Select 
Committees presented or to be presented to that Council, and Bills 
published hefore introduction in that Council, 





GOVERNMENT OF BENGAL. 


LEGISLATIVE DEPARTMENT. 


NOTIFICATION. 


No. 518L., dated Calcutta, the 21st February, 1928.—The following Bill introduced 
in the Bengal Legislative Council on the 9th February, 1928, on the motion of Babu 
Jitendralal Bannerjee is hereby published for general information, together with the 
Statement of Objects and Reasons annexed thereto :— 


THE BENGAL AGRICULTURAL AND 
SANITARY IMPROVEMENT (AMEND- 
MENT) BILL, 1928. 


A 
BILL 


further to amend the Bengal Agricultural and Sanitary 
Improvement Act, 1920, being Bengal Act No. VI of 
1920. 


Preamble. Wuenreas it is necessary further to amend the Bengal 
» Agricultural and Sanitary Improvement Act, 1920, in the 
manner hereinafter appearing ; 
Amendment Tt is hereby enacted as follows:—- __ 
of secti 1. In section 2, 2, clause (8) of the said Act, add the 
2 2 of the the Act, following, viz — 
% “and shall include excavation, re-excavation and clean- 
of tanks, construction and repair of masonry and 
iat wells and excavation and. maintenance of village- 
channels and drainage for inlet and outlet of water.” 





OE. By, odd the 8 ot he Samaemi  - ic 
.Y rs eg i ae 
PO ey et or a co-opera- 'f 
2” , ve society to find ‘eum for the improvement 

, S its execution, the said association ‘ 


: eOr. pega have prior claim to be entrusted 
with the execution of all works necessary for 
the execution of the scheme.” 


Amendment “4 In section 29 of the said Act, after the word 
section . “dams” in the first paragraph, add the following, viz:— 


“Yanks and masonry 01 tube-wells.”’ 


weap tems ‘Also, after the word “ person » in the second paragraph, 
DAI: ho cet add the following, viz :— 
“or any ‘authorized association or co-operative - 
society.”’ 
Also, after the word “ dams” in the second paragraph, 
add the following, vtz:— 


“tanks and masonry or tube wells.”’ 


STATEMENT OF OBJECTS AND REASONS. 


The cleansing and re-excavation of tanks is one of the urgent needs for the borg 
and agricultural genera of rural Bengal. This short amending Bill is inten 

to it perfectly clear that hat such cleansing and re-excavation of tanks as well as — 
the construction of masonry, and tube-wells is included within the schemes which the 
Collector local authorities may take up for the improvement of the 

and sanitary condition of Bengal. 


‘fap ie 


JITENDRALAL BANNERJEE, — 
. Naat 






Bi Bancuat, 





Che Calentta Gazette 
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PART IV. 


Bills introduced in the Bengal Legislative Council, Reports of Select 
Committees presented or to be presented to that Council, and Bills 
published before introduction in that Council, 


COVERNMENT OF BENCAL. 
LECISLATIVE DEPARTMENT. 
NOTIFICATION, 


No. 868L., dated Calcutta, the 31st March, 1928.—The following report of the 
Select Committee on the Bengal Medical (Amendment) Bill, 1928, with the Bill as 
amended ty the Committee, is hereby published for general information. 


REPORT OF THE SELECT COMMITTEE ON THE BENGAL 
MEDICAL (AMENDMENT) BILL, 1928. 


We, the undersigned members of the Select Committee, to which the 
Bill to amend the Bengal Medical Act, 1914, was referred, have considered 
the Bill and the papers noted at the end of this paragraph, and have the 
honour to submit this, our report, with the Bill as amended by us annexed 
hereto. In reprinting this Bill, all changes made by us have, so far as 
possible, been underlined. 


Paper No. 1. 


* Letter No. 10—28—G, dated the 8th February, 1928, from the Honorary 
sSecretary, Calcutta Medical Club. 





mae Paper No. 2. st ee 
* vreak2 Wetter, dated the 28th February, 1928, from the President, Bengal 
Medical Association. } be ae 


(2) Letter, dated the 28th February, 1928, from the Chairman, Public 
Montens of the Medical Practitioners in Bengal, held on the 14th February, 
1928. ; 


2. Clause 1, new sub-clause (2).—It is probable that the proposed Act 
will be placed on the statute book about August, 1928, but the term of office 
of the members of*the existing Bengal Council of Medical Registration will 
not expire until October, 1929. 


Sub-clause (2) has therefore been added to clause 1 in order to prevent 
any interval elapsing between the date when the new Council is to commence 
its duties and the date when the functions of the old Council will cease. 


Under this sub-clause the proposed Act will come into operation when 
it has been assented to by the Governor General and published in the Caleuttg 
Gazette, but the old Council will continue to function until a date to be 
appointed by the Local Government and casual vacancies in that Council 
will be filled in accordance with the proposed section 10 in clause 5 of the 
Bill, and will terminate on the same date. It will be possible, when the 
proposed Act comes into operation, to proceed with the elections and nomina- 
tions of the members of the new Council but they will not take effect until 
the expiration of the term of office of the members of the existing Council. 


Clause Bel Claman (4) of the proposed section 4.—We considered the 
proposal that the President should be elected by the members of the Council 
instead of being nominated by the Local Government. This change would 
in our opinion inexpedient. It is desirable that the Council should have 
at its disposal the services of the Surgeon-General with the Government of 
Bengal as an officer of great experience specially selected to superintend the 
work of all medical officers in Government service and to advise Government 
on medical matters. If he is to be a member of the Council, it is fitting that 
he, in virtue of his position, should preside over its deliberations. 


(2) Clause (d) of the proposed section 4.—The word “ permanently ’” 
has been deleted as there is really no such thing as permanent affiliation or 
recognition. Affiliation and recognition in the case of a medical college and 
of a medical school respectively depends on their efficiency as training insti- 
tutions, and may be cancelled should the teaching be proved to be 
unsatisfactory. 


A necessary reference has been made to the Dacca University. 


(8) Clause () of the proposed section 4.—The word “ permanently *” 
has been deleted for similar reasons to those already mentioned in regard to 
the deletion of the word in clause (@) of the proposed section 4. 


The licentiate standard referred to in clause (¢) should in our opinion 
be the final standard, and the necessary alteration has accordingly been 


made. 


(4) Clauses (f) and (j) of the proposed section 4.—We consider that the 
Railway Board is not a suitable electorate for a Medical Council, and we 
have therefore deleted clause (j); but in order to retain the same number of 
members of the Council as is proposed in the Bill, we have added a member 
to the members referred to in clause (f). ; Mea 


(5) Proviso to the proposed section 4.—It is essential in our view that 
the two members to be elected under this proviso by registered practitioners 
practising outside Calcutta should be of the same category, and the neces- 
sary change has been made. : 


Clause 3.—The alteration made is merely consequential. ai ms 


£ 





ra 


LP is 





aS We do not cer tate Bl en eed oe 
6. We recommend that the Bill, ts amended yo, be pied 


A. N. MOBERLY, 
Member-in-charge, 


P. C. MITTER. 
J. G. DRUMMOND. — he 
G. TATE. 
‘M, AZIZUL HAQUE. ee 

i eet ae uel 
A. F. RAHMAN. 


a 


_ *B. SINHA. 








THE BENGAL MEDICAL (AMENDMENT) 
BILL, 1928; 


(as amended by the Select Committee.) 


Nore.—AUl changes made by the Select Committee have, 80 far 
N : : a’ pple. been underlined.] 3 


A 
BILL 


to amend the Bengal Medical Act, 1914. 


Wuerxas it is expedient to amend the Bengal 


Medical Act, 1914, in the manner hereinafter Bon, Act 


appearing ; 
It is hereby enacted as follows :— 
as title 1 2 This Act may be eajled the Bengal Medical 


i irnesommetit (Amendment) Act, 1928. 
eo 
2) It shall come into force at_once: 
_Provided_as follows :— 
(a) the term of office of the members of the 
Council constituted under The Boake 
edical Act, , as in torce at the 
commencement of This Act, shall con- 
tinue, as if this ct a not 
heen 6passed, until a date to be 
appomted In This behalf by the 
Local Government by noufcation in 
The Calcutta Gazette; 
(b) the term of office of members nominated 
or elected after the commencement 0 
this Act to fill casual vacancies in 
r That Council shall also continue unti 
the sal ate. 
Fs yftoere mage 2. For section 4 of the’ Bengal Medical Act, 1914 
of Be: a ase (hereinafter referred to as the said Act), the following 
VI of 1914. shall be substituted, namely :— 
Constitution “4. The said Council shall consist of 
of Council. the following members, namely :— 


(a) a "aeomenn to be nominated by the Local 

overnment ; 

(b) three members to be nominated by the Local 
Government ; 

(c) one member to be elected from among the 
members of the Faculty of Medicine by the 
Senate of the Calcutta University; 

(a) one member to be elected by and from amo’ 
the staff of each Medical College or Schoo 
affiliated to the Caleutta University or the 


Dacca University or to ant other Univer- 
sity Tereafter established within Bengal; 
(e) one member to be elected by and from among 


the staff of each institution in Bengal ot! 
than those mentioned in clause (a) pag 


1914, 


Amendment of 
‘ction &. 


Amendment of 
section 6. 


New section 
for section 10. 


Amendment of 





sis eas Vem“ Mecca oy, 
SS Beugal Casual at Medical Ba ies 


a ic istration for 
admission of its students to the final Licen- 
tiate standard of examination of the State 

- Medieal Faculty of B 

(f) is members to be elected by cemieenea practi- 

‘oners who are graduates or licentiates in 
Medicine or Surgery of the University of 
Calcutta ; 

(g) one member to be elected by registe red practi- 
tioners who are qualified to be registered 
under the Medical : 

(hk) two members to be elected by registered practi- 
tioners other than those referred to in 
clauses (f) and (g); and 


(7) one member to be elected b yy Me and from among 
the staff of the School of Tropical Medicine : 


Yj) I omitted. | 


Provided that, of the members to be elected under 
clause (f) or clause (h), one metuber shall in each case 


be elected by and from among registered practitioners 
practising outside Calcutta.” 


3. In section 5 of the said Act, for the brackets and 
letter ‘‘(f)’ the brackets and letter “ @”” shall be 
substituted. 


4. The proviso to section 6 of the said Act is hereby 
repealed, 


5. For section 10 of the said Act, the following 
section shall be substituted, namely :— 


Filling of casual “10, When the place of a nominated 

vacancies. or elected member of the Council becomes 
vacant by his resignation or death or’b: 
his ceasing to be a member as provide 
in sub-section (J) of section 9, a new 
member shall be nominated or elected 
within one month in the manner provided 
by section 4, and shall hold office so long 
as the member whose place he fills would 
have been entitled to hold office if such 
vacancy had not occurred : 

Provided that no act of the Council 
or of its members shall be deemed to be 
invalid by reason only that the number 
‘of members of the Council at the time of 





the performance of such act was less than 


the number provided by section 4.” 


6. In sub-section (2) of section | 11 of the said Act, 
after the Eo sid figure and brackets “ sub-section (Z)’” the 
words and figures “and section 10” shall be inserted. 


CR t eabthoh 2 6h tha anid hk 


_ (i) in clause riod of sub-section (1) the word “and” 
shall be omitted; 


we iy ve of saben a (2) the following 


e @ the appeintment pow powers and duties and 
sd committees . 


3 ittees appointed 
scat ot tec 2 





after the word “ expenses ” So ean “ for euch 
attendance d for journeys undertaken in 

‘ eaiichees of thet degen under this Act” 

shall be inserted, : 


8 Section 19 of the said Act shall be renumbered 








i 


(1) of section 19, and the following shall 


as su 

Rae 4 added to the said section as sub-section (2), namely :— 

_ “(2) The Council shall have wer to inspect an 
such Medical College or School an may for this ae 
appoint a special Committee of not less than a or 
‘more than five members of the vist jae, per any 
such institution and submit a report in regard thereto 
to the Council. 


10. In section 27 of the said Act after the word 
Pcs: ” the ~~ “or any committee of the Council 


11, In clause (a) of sub-section ) of section 33 of 
the said Act for the brackets and letter “(f)” the 
brackets and letter * @ ” shall be substituted, 


; J. Bantry, aii 
Secretary ary to the Bengal Legislative Council. 


iy 
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PART IV. 


Bills introduced in the Bengal Legisiative Council, Reports of Select 
Committees presented or to be presented to that Council, and Bills 
published before introduction in that Council, 





GOVERNMENT OF BENGAL. 


LEGISLATIVE DEPARTMENT. 


NOTIFICATION, 


Yo. 1597. L., dated Darjeeling, the 19th May, 1928.—The following report of the 
Select Committee on the Bengal Village Self-Government (Amendment) Bill, 1928, with 
the Bill as amended by the Committee, is hereby published for general information :— 


REPORT OF THE SELECT COMMITTEE ON THE BENGAL 
VILLAGE SELF-GOVERNMENT (AMENDMENT) BILL, 1928. 


We the undersigned members of the Select Committee, appointed by 
the Legislative Council on the 27th March, 1928, to consider the Bengal 
Village Seli-Government (Amendment) Bill, 1928, have considered the 
provisions of the Bill, and the following papers relative thereto:— 


Paper No. 1. 


(1) Letter Nos. 399-403 L., dated the 8th February, 1928, to all Com- 
missioners of Divisions, inviting opinions of the District 
Officers and District Boards on the provisions of the Bill. 

(2) Notification No. 405 L., dated the 9th F ebruary, 1928, publishing 
the Bill in the Calcutta Gazette for public criticism. 


(3) Letter No. 1711 J., dated the 8th March, 1928, from the officiating . 
District Magistrate of Faridpur, expressing an opinion on the 
, provisions of the Bill. 


reas iw i . "3 <E TES Tar ES = ray aa —— 
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(4) Letter No. 827 M., dated the 19th March, 1928, from the Commis- 
sioner of the Rajshahi Division, expressing an opinion on the 
provisions of the Bill. . 

(5) Letter No. 1181 G., dated the 21st March, 1928, from the Commis- 
sioner of the Chittagong Division, with enclosure, expressing 
an opinion on the provisions of the Bill. 


(6) Letter No. 74L. S-G., dated the 22nd March, 1928, from the 
Commissioner, Presidency Division, with enclosure, expressing 
an opinion on the provisions of the Bill. 


(7) Letter No. 1521.J., dated the 22nd March, 1928, from the Com- 
missioner of the Dacca Division, with enclosure, expressing al 
opinion on the provisions of the Bill. 


Paper No. 2, 


Letter No, 673 L.S.-G., dated the 26th March, 1928, from the Com- 
missioner of the Burdwan Division, expressing an opinion on 
the provisions of the Bill. 


We have the honour to submit this our report with the Bill, as amended 


by us, annexed. n 


The Bill was published in English in the Calcutta Gazette on the 26th 
January, 1928. 


2. The Committee met on the 8rd April, 1928. 


3. Clause 2.—The Committee was of opinion that clause 2 of the Bill 
should be revised so as to confer power upon union boards or a combination 
of union boards to make money contributions to institutions or undertakings 
not actually under their control, and also so as to extend their powers of 
combination to include the undertaking of all works of public utility which 
a ea board may undertake under the Act. We have redrafted the clause 
to this end. 


We have omitted the*words “ or part of a district” in sub-section (1) as 
being unnecessary, and we haye fnserted the words “ from time to time” 
in sub-section (3) of the proposed new section, to ensure the power of revising 
an allocation of cost once made. We have rejected the proposal to make the 
wording mandatory, preferring by retaining the word “ may ”’ to leave to 
the union boards unfettered discretion in the exercise of the powers which 
the Bill is designed to confer on them. 


Clause 3.—We have inserted the words “ from time to time,” in order 
to secure tc union boards power to withdraw all or any of the powers 
delegated tc the committees. 


Clause 4—We consider it advisable to safeguard the powers of control 
of the Commissioner and the District Magistrate, as well as those of the 
District Board. 


Clause 5—We have made provision herein for the determination of the 
number of members to be furnished by the several union boards to the com- 
mittees and for the settlement of subsidiary matters, such as the supervision 
of the proceedings of the committees by the union boards, and the revision 
of the committee upon any change in the circumstances of the constituting 
union 


© 
© 





: oa 
ca favom 








not consider that the Bill has been so altered as to require 


Leni Mesh hee 


5. emerarhr cacy Bae 


4 





Mr. W. L. Travers did not attend the meeting of the Select Committee orsign the report. ~ - 


* 


y 


Pz C. MITTER, 
Member-in-charge. 


R. N. REID. 
J. G. DRUMMOND. 
“SSRIS CHANDRA NANDY. 
SYED ABDUR RAUF. 
ALTAF ALI. 


. 


TARAKNATH MUKERJEA. 


SHAMSUR RAHMAN. 
M. AZIZUL HAQUE. 
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Short title. 


New section 
for section 
32 of Ben. 
Act V of 
1919, 
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THE CALCUTTA GAZETTE, MAY 24, 1928. 


THE BENGAL VILLAGE SELF-GOVERN- 
MENT (AMENDMENT) BILL, 1928: 


(As amended by the Select Committee.) 


[Nore.—All changes made by the Select Committee have, so 
far as possible, been underlined.] 


A 
BILL 


to amend the Bengal Village Self-Government Act, 


1919. 


Wuerras it is expedient to amend the Bengal 


Village Self-Government Act, 1919, in the manner 
hereinafter appearing; 


It is hereby enacted as follows :— 


1. This Act may be called the Bengal Village 
Self-Government (Amendment) Act, 1928. 


2. For section 32 of the Bengal Village Self- 
Government Act, 1919 (hereinafter referred to as the 
said Act), the following section shall be substituted, 
namely :— 


Establishment “* 32. (1) The union board, or 
t primar, two or more union boards in the 
—— same district actin intl y, may, 


| 


L 


a 

Tnfirmaries section , establish— 
——————— 

for ‘animals, 


ST cntakin @) primary schools 
OF works of = b) dispensaries, or 
ublic ity. . * . 
a c) infirmaries for the treat- 
ment and care of animals 
ey 


or assume charge of or contribute towards the mainten- 
ance of an, ar existl institutions ; and Shall repair, 
maintain and man e@ any such institutions under the 
charge of such union board or boards, 

2) Two or more union boards in the same district 
act FT a tesa dint jointly, may = ject_to_any rules made under 
section undertake any work of public utility w 1c 
may be done by a union hoard under this Act. 
—— ees, 

(3) When two or more union boards acting jointly 
establish or assume charge of or contribute tomseie qT 
maintenance of an institution un er sub-section 
undertake any work under su section 







SEITE LATE SAIL SONT RIALTO STE TER AEN AY 


rey 


[Part IV 


Ben. Act 
y of 
1919, 
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 (Clatises 3—5.) 


bd ¢ 
N i 3. After section 32 of the said Act, the following 
324. ree section shall be inserted, namely :— 
Committees. “2A. (1) Any union board, or [C/. Ben. 
two or more union boards-at a joint Act Il 


meeting, may constitute committees of ao 


for the management of the under- 


‘ taki mentioned in section 32, and 
may, on time to time, delegate to ° 
ty such committees or any of the 


powers of management vested in 
union boards, 


(2) Such committees may include persons who are’ 
not members of a union board.” 


és . 
¢ New settion 4. After section 59 of the said Act, the following 
9A. section shall be ingerted, namely :— 
Commissioner, ‘589A. The Commissioner, the 
District istrict Magistrate and the dis- 


Magistrate and 
——- trict board sha ave over the e 


board to roceedings of joint meetings of 
have powers union boards and over committees 


f trol 
ml ga dy constituted under section 324A all the 
committees. powers of control given to them by 
this Act over union boards.” 
Amendment 5. In sub-section (2) of section 101 of the said 
= ape ct,— 
' (Z) in clause (e) after the word “boards” the 
: words “and of committees of union 


boards ”’ shall be inserted; 


2) after clause (e) the following shall be inserted, 
namely :— 
“* (ee) regulating the constitution, the func- 
tions, and the term o ce of members o . 


committees constituted under section SOA; 

‘ and 

(3) in clause (j) for the words “and dispensaries ” 
the words ‘‘ dispensaries and infirmaries for 
animals ’’ shall be substituted. 


J. BARTLEY, 
Secretary to the Bengal Legislative Council. 





THURSDAY, APRIL 19, 1928. 





PART V. 


Acts of the Indian Legislature assented to by the Governor- 
General. 


——— 
— OOOO 


GOVERNMENT OF INDIA. 


LEGISLATIVE DEPARTMENT. 


The following Act of the Indian Legislature received the assent of the Governor 
General on the 12th March, 1928, and is hereby promulgated for general information :— 


Aor No, III or 1928. 


An Act further to amend the Indian Income-tax Act, 1922, for 
certain pur poses. 


WHEREAS it is expedient further to amend the Indian 
Income-tax Act, 1922, for certain purposes hereinafter xq of 1922. 
appearing; It is hereby enacted as follows :— 


Short title and 4. (1) This Act may be called the Indian Income-tax 
commencement. (Amendment) Act, 1928. 


(2) It shall come into force on the 1st day of April, 1928. 


Amendment of 2, In sub-section (2) of section 10 of the Indian Income- 
a 10, Act XI tax Act, 1922 (hereinafter referred to as the said Act),— XI of 1922. 


(a) after clause (vit) the following clause shall be inserted, 
namely :— 


“(viia) in respect of animals which havejbeen used 
for the purposes of the business otherwisé than as 
stock in trade and have died or become perma- 
nently useless for such purposes, the difference 
between the original cost to the assessee of the 

= animals and the amount, if any, realised in respect 
of the carcasses or animals ” ; and 
















cal be paid re of | 
any sum D any 
: : fits or ‘of any business or 
bea Tite: Proportion of or otherwise on the 
basis of any such profits or gains.” 


» the allowance of 








Abssdeeaile 3. In clause (0) of aerengrre of section 14 of the said 
cree 14,Act XI Act, after the words “ his share in the firm’’ the words ‘at the 
rte) time of such assessment " shall be added. 


Tnnertion of new ' 4, After section 25 of the said Act the following section 
‘Act XI of 1922, Shall be inserted, namely :— 


“25A, (1) Where, at the time of making an assessment 

‘ 0 te a under section 23, it is claimed by or on behalf of any member 
femitly7 of a Hindu family hitherto undivided that a partition has taken 
place among the members of such family, the Income-tax 
Officer shall make such inquiry thereinto as he ‘may think fit, 
and, if he is satisfied that a separation of the members of the 
family has taken place and that the joint family property has 
been partitioned among the various members or groups of 
members in definite portions before the end of the previous 
year, he shall record un order to that effect : 


Provided that no such order shall be recorded until notices 
of the inquiry have beeu served op all the members of the 
family. 


Assessment after 


(2) Where such an order has been passed, the Income-tax 
Officer shal! make an assessment of the total income received by 
or on behalf of the joint family as such, as if no separation or 
partition had taken place, and each member or group of 
members shall in addition to any income-tax for which he or it 
may be separately liable and notwithstanding anything con- 
tained in sub-section (1) of section 14, be liable for a share of 
the tax on the income so assessed according to the portion of the 
joint family property allotted to him or it; 


and the Income-tax Oificer shall make assessments accord- 
ingly on the various members and groups of members in 
accordance with the provisions of section 23: 


Provided that all the separated members and groups of 
members shall be liable jointly and -severally for the tax 
assessed on the total income received by or on behalf of the 
joint family as such.” ' 


Amendment of 5. For section 26 of the said Act the following section shall 
section 26, Act XI_ be yubstituted, namely :— . 


Change in “26. (1) Where, at the time of making an assessment 
tution of a under section 23, it is found that a change has occur- 
red in the constitution of a firm or that a firm has 
been newly constituted, the assessments on the firm 
‘ and on the members thereof shall, subject to the 
‘ prreeran of this Act, be made as if the firm had 
een constituted throughout the previous year as it is 
constituted at the time of making the assessment, and 
as if each member had received a share of the profits 
of that year proportionate to his interest in the firm 

at the time of making the assessment. — 


Change of - (2) Where, atthe time of making an assessment und : 
ownership of ; a, tion 23, it is found that the person carrying ta pe } 
: ihe business, profession or vocation has been succeeded 
in such capucity by another person, the assessment — 
shall be made on such person succeeding, as if he had 


a _ throughout the previous year, and i 
received the pa of the seat for that Belay net: : 


. ' 


de clause fay 8 


y cess, rate of tax, ‘n ‘ 








_ been carrying on the business, profession or vocation © i 










+ 





A (a) before the words” Income-tax Officer may” the 
following words shall be inserted, namely :—. ; of 
“The Commissioner or Assistant Commissioner may, at any 
time ven eet from the date of any order 
passed by him appeal or, in the case of the 
Commissioner, in revision under section 33, and ”; 


(6) for the words “ of the assessment " the words “ of the 
' appeal, revision or assessment, as the case may be,” 
shall be substituted ; 


(¢) for the words “ such assessee”’ the words “ the agsessee ” 
shall be substituted ; and 


(d) in the proviso, for the words “ the Income-tax Officer ” 
the words “the Commissioner, the Assistant Com- 
missioner or the Income-tax Officer, as the case may 
be,” shall be substituted, 


Amendment of sec- * s : 4 
ion 42,Act XI of | 4% In section 42 of the said Act, the following sub-section 
1922, sy shall be added, namely :— 


“ (3) Where any profits or gains have accrued or arisen to 
any person directly or indirectly from the sale in 
British India by him or by any agency or branch on 
his behalf of any merchandise exported to British 
India by him or any agency or branch on 
his behalf from any place outside British India, the 
profits or gains shull be deemed to have accrued and 
arisen and to have been received in British India, 
and no allowance shall be made under sub-section 
(2) of section 10 in respect of any buying or other 
commission whatsoever not actually paid, or of any 
other amounts not actually spent, for the purpose of 
earning such profits or gains,” 


Amendment ~ 8, After sub-section (7) of section 46 of the said Act the 
+ ape following sub-section shall be inserted, namely :— 


“(7A) For the purposes of sub section (7) the Income-tax 
Officer may direct the recovery of any sum less than 
the amount of the arrears and may enhance the sum 
8o directed to be recovered from time to time in the 
care of a continuing default, so however that the 
total sum so directed to be recovered shall not exceed 
the amount of the arrears payable. ” 


Amendment of see- In section 48 of the said Act, the following sub-section 
tion 48, Act XI of ghall be added, namely :— 


“(4) For the purposes of this section, ‘total income’ 
includes, in the case of any person not resident in 
British India, all income, profits and gains wherever 
arising, accruing or received, which, if arising, accru- 
ing or received in British India, would be included 
in the computation of total income under section 16. 


_(5) Nothing in this section shall entitle to any refund any 
person not resident in British India who is neither a 





British subject as detined in section 27 of the British 7 Geo, 
Nationality and Status of Aliens Act, 1914, nor a °°!” 


subject of a State in India.” 


ge : ; hall 
ae i ees ae proviso to section 56 of the said Act shall be 


at 


: : 

Amendment of 11. In the proviso to sub-section (2) of section 66 for the 
e i Aet XI of word “ review , the word ‘revision ” shall be substituted. 
pais 5 L. GRAHAM, 

‘aie Secretary to the Government of India. 
ee 











LEGISLATIVE DEPARTMENT. 
» 1 Governor- 
The following Act of the Indian Legislature received the assent of the oh 
General on the 15th March, 1928, and is hereby promulgated for general information : 


Act No, IV or 1928. 


An Act further to amend the Inland Bonded Warehouses Act, 
1896, for certain purposes. 
WHEREAS it is expedient further to amend the Inland BA ad 
Bonded Warehouses Act, 1896, for the purposes hereinafter 
appearing; It is hereby enacted as follows :-— 


Short title. 1. This Act may be called the Inland ‘Bonded Warehouses 
(Amendment) Act, 1928. 

Amendment of | 2. (1) In sub-section (7) of section 4 of the Inland Bonded Vill of 

nection » Act VII Warehouses Act, 1876 (hereinafter referred to as the said 1698. 
Act),— 


(a) the words “ with the previous sanction of the Local : 
Government” and the words “with the like 
sanction ” shall be omitted ; and 


(6) the following proviso shall be added, namely :— 


“ Provided that, where a warehouse is to be wholly 
or partly in the charge of officers serving under 
a Local Government, it shall not be appointed 
or licensed as an inland bonded warehonse until 
the Local Government has signified its assent to 
such appointment or license,” 


(2) In sub-section (2) of the same section, the following 
words shall be added at the end, namely :— 


“and, if the owner so desires, as if goods, in respect 
of which the procedure laid down in sections 90, 
91 and 92 of the said Act has been complied 
with, were goods already warehoused at a ware- 
housing port within the meaning of section 105 
of the said Act.” 


Aimendment of 3. In sections 5 and 7 of the said Act, for the words “ Local 
sopttons panes. omrowent ” the words ‘Chief Customs-authority ” shall be 


L. GRAHAM, 
Seoretary to the Government of India. 





THURSDAY, APRIL 26, 1928. 





PART V. 


Acts of the Indian Legislature assented to by the Governor- 


General. 








GOVERNMENT OF INDIA. 


LEGISLATIVE DEPARTMENT. 


The following Act of the Indian Legislature received the assent of the Governor 
General on the 8th March, 1928, and is hereby promulgated for general information :— ; 


Short title. 


Amendment of - 
section 4, Act X of 
920, 


WHEREAS it is expedient further to amend the Indian 
Securities Act, 1920, for the parpose hereinafter appearing ; It 
is hereby enacted as follows :— 


“ Act No. II oF 1928. 


An Act further to amend the Indian Securities Act, 1920, for a 


certain purpose. 


X of 1920. 


4. This Act may be called the Indian Securities (Amend- 
ment) Act, 1928. 


2, To section 4 of the Indian Securities Act, 1920, the Xof 1920. 
following sub-section shall be added, namely :— 


“(4) For the purposes of this section. a body incorporated 
under the Indian Companies Act, 1913, or the Co-operative yyy of 1918, 
Societies Act, 1912, or any other enactment for the time being If of 1912. 
in force whether within or without British India, relating to 
the incorporation of associations of individuals, shall be deemed 
to die when it is dissolved.” 


L. GRAHAM, 
Secretary to the Government of India. 





Che Calcutta Gazette 
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PART V. 


Acts of the Indian Legislature assented to hy the Governor- 


General, 


GOVERNMENT OF INDIA. 


LEGISLATIVE DEPARTMENT. 


The following Act of the, Indian Legislature received the assent of the 
General on the 27th March, 1928, and is hereby promulgated for general iifformation :— 


Short title and 


commencement. 


Amendment of 
section 4, Act 
XLIX of 1920, 


Amendment of 
s&tion 17, Act 
XLIX of 1920. 


AcT No. X OF 1928, 


An Act further toamend the Auxiliary Force Act, 1920, for 
certain purposes, 


WHEREAS it is expedient further to amend the Auxiliary 


Governor 


XLIX of 


Force Act, 1920, for the purposes hereinafter appearing ; It is 1920. 


hereby enacted as follows :— 


1 (1) This Act may ber called the Auxiliary Force 
(Amendment) Act, 1928, 

(2) 1t shall come into force on such date, not later than the 
lst day of January, 1929, as the Governor General in Council 
may, by notification in the Gazette of India, appoint. 


2. In section 4 of the Auxiliary Force Act, 1920 (hereinafter 
referred to as the said Act),—- 


(a) clause (/) shall be omitted ; 


(b) in clause (c) the word “ or” shall be omitted, and the 
clause shall be relettered as clause (}) ; and 


(c) clause (d) shall be omitted. 


3. In section 17 of the said Act,— 
@ in sub-section (2), for the word “may” the word 
“shall” shall be substituted ; and 


XLIX of 
1920. 


“IVES x a sae rah 9 f A 









» following aub- shall be added, namely :— 
(2) Pager: eres toe neal aS 
“(3) A person may be discha y 
fushorltantons ; to such conditions, as may be prescribed. 
(4) N ding anything contained in sub-section (2) 
or sub-section (2), no. who is for the time being 
engaged in military | under the provisions of this Act, . 
shall be entitled to receive his dischange before the termination 
of such service.” — ae : 
Aap ye : . j - 
Amendment of 4. In sub-seetion of seetion 21 0f the said Act, the 
<Lix ae words “ subject, in rn officer, to the terms of his 
commission and the orders of His Majesty, and, in the case of 
©. & non-commissioned rt ay man, to the yorders of the 9 
“) © 9GovernorGeneral ” #hall nadea wt-the Ct co ah 
See ccsstey 3523 mY Zt 
Insertion of new “6. ter section 27 of the said Act, tbe following section 
ey fon A shall eatery namely :— 

* 
emeniption as +0 _ “27A, Where any non-commissioned officer or man of the — 
certain documents. A uxiliury Force ia required, by or in pursuance off any rule, ’ 

regulation or order made under this Aet, to attend at ang place, 
a certificate purporting to be signed by’ the officer 
stating thut the person s0 required to attend failed to do so in 
‘accordance with such requirement, shall, without proof of the 
signature or appointment of such officer, be evidence of the 
matters stated therein,” 











sar 


vl 


L. GRAHAM, 
Secretary to the Government of India. 
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& _ GOVERNMENT OF INDIA. ‘ 
. : 


LEGISLATIVE DEPARTMENT. 


The following Act of the Indian Legislature received the assent of the Governor 
General on the 27th March, 1928, andis hereby promulgated for general information :— 
m i | 


Short title, extent 
and duration. 


Fixation of salt 
duty. 


Postal rates. 


‘ 


Act No. V oF 1928." 


An Act to fix the dutylon salt manufactured in, or imported 
by land into, certain parts of British Indi&, to fic maximum 
rales of postage under the Indvan Post Office Ack, 1898, further. 
to amertd the Indian Paper Tieng Act, 1928, to fiz rates 
of income-taz. rate 


~ 


WHEREAS it is expedient to fix the duty on salt manu- 
factured in, or i ried by land into, certain parts of British VI of 1898. 
India, to fix Sev rates of postage under the Indian Post 
Office Act, 1898, further,to amend .the Indian Paper. Currency 
Act, 1923, and to fix rates of income-tax ; It is hereby enacted X of 1928. 
as follows :— . * 


1. (1) This Actymay be called the Indian Finance Act, , 
19238, 


(2) It extends to the’ whole of British India, imcluding 
British Baluchistan and the Sonthal Parganas. 


(8) Sections 2 and 3 shall remainin force only up to the 
31st day of March, 1929. 
* 


a 


2, The Visions ir section 7 of the Indian Salt Act, 
1882, shall, so farifas they enable the Governor General in XI of 1882, 
Council to impose¥by rule made under that section a duty on 
salt manutagtored in, ate into, ‘any part of British «+ 

ndia other than Burma and Aden, be construed .as iff with 
effect from the Ist day of April, 192s, they imposed such duty 
at the rate of one rupee and four annas per maund of eighty- 
two and two-sevenths pounds avoirdupois of salt manafactured 
in, or imported by land into, any such part, and such duty 
shall, for ally the purposes of the said Act, be deemed to have 
been imposed by rule made under that section. ’ 

PS 


3. With effect from thesist day of April, 1928, the schedule 
contained in the First Schedtile to this Act shall be inserted in 
the Indian Post Office “Act, 1898,'as the First Schedwie'to that VI Ob 189s. 


“= 4% mes iu +. 


ae ie gor 


Aupninet ot At, ee ate (7).of section 19 of the Indian Paper 


Income-tax and ‘ 
euper-tax, a 


Currency Act, 1923, for the figures “1928 ” the figures “ 1929". X of 1923. 


shall be substituted. 
tnt Seto HD Income-tax for the year beginning on the Ist day 

* April, 1928, shall be charged ut the rates specified in Part I » 

of the Segond Schedule. 


(2) The rates of super-tax for the year beginning on the lst 
day of April, 1928, shall, for the purposes of section 55 of the 


Indian Income-tax Act, 1922, be those specified in Part II of 


* 


(8) For the purposes of the Second Schedule, “total 
income ” means total income as determined, for the purposes of 
in or super-tax, as the case may be, in accordance _ 
wil ‘provisions of the Indian Income-tax Act, 1922. ” XT of 1922, 


the ‘Segond Schedule. XI of 1922, 
i* i ‘ 


wok 


$ 
; “HE CALCUTTA GAZETTE, MAY 10 1928, 


[Part V_ 





SCHEDULE I. 


(See section 3.) 
“THE FIRST SCHEDULE. 
INLAND PosTaGE RATES. 

(See section 7,) 


Letter sy 


Fora weight not exceeding two and a half tolas oe 
For every two aud a half tolas, or fraction thereof, 
exceeding two andi half tolas 


| 


Postcards, 


Single 
Reply : 


aoe tee oe ae oo 


at dion wis 
4 Book, Pattern and Sample Packets. 
For every five tolas or fraction thereof jue 


oe 


” Registered Newspapers. 


For a weight not exceeding eight tolas oes oon 

For a weight exceeding eight tolas and not exceeding 
twenty tolas eee tg tee 

For every twenty tolas, or fraction theredf, exceeding 
twenty tolas eee by 


aoe 


tee oe oo 


we 
Parcels, 


For a weight not exceeding twenty tolas one 

For u weight exceeding twenty tolas and not exceeding 
forty tolas ose 

For every forty tolas, or fraction theregh 
forty tolas . a 


r 


Ene oh ote 
exceeding 
oy 





SCHEDULE ii. 
(See section 5.) 
Parr I, 


Rates, of Theomestax. 


A, In the case of every individual, Hindu undivided 
family, unregistered firm and other association of 
individuale not being a registered firm or a company— 


(1) When the total income is less than Rs, 2,000 
(2) When the total income is Rs. 
but is less than Rs. 5,000 
(3) When the total income is Rs, 
but is less than Rs. 10,000 RY Sie 
(4) When the total income is Rs. 10,000 or upwards, 
but is less than Rs, 20,000 hen Sed 
(5) When the total income is Rs. 20,000 or upwards, 
bot is less than Rs, 30,000 eee eee 
(6) When the total income is Rs. 30,000 or upwards, 
but is less than Rs. 40,000 ash 


(7) When the t6tal income is Rs, 40,006 or upwards 


2,000 or upwards 


5,000 or upwards, 


B. In the case of every 
“whatever its total income 


company and registered firm, 


Schedule to be inserted in, the Indian Post Office Act, 1898. 


One anna, 


One anna, 


Half an anna, 
One anna. 


Half an anna, 


Quarter of an anna, 
Half an anna. 
y 


Half an anna. 


Two annas, 
Four annas, 


Four annas,” 


“ 
te : 
* 
- 
; 
" 2 . 
e * 
Rate. 
Nil. , 


Five pies in the rupee, 
Six pies in the rupee, 

Nine pies in the Fioas. 
One anna in the rupee, 


One anna and three pies 


in the rupee, 
One anna and six pies in 
the rupee, ‘. 


© 


One anna and six pies in 


the rupee, 
© 


\e 


© 


LP ae TO Le 4 Z 7 





anf eget . s Wit cit tae . Ba 
Part V] THE CALCUTTA GAZETTE, MAY 10, 149s. i 
Parr IL. 
Rates of Super-tax. * 


4 


In respect of the excess over fifty thousand rupees of total income :— 


Rate. 
(1) in the — of every company ise +» Ong anna in the rupee. 
(2) in the case of every Hindu undivided family— 
(i) in respect of the first twenty-five thousand 
rupees of the excess ee bee Nil, 
(ii) for every rupee of the next twenty-five 
thousand rupees of such excess .. One anna in the rupee. 
(b) in the case of every individual, unregistered firm 
and other association of individuals not being | 
a registered firm or a company, for every 
rupee of the first fifty thousand rupees of such 
excess ase vee ove . One anna in the rupee, 
(c) in the case of every individual, Hindu undivided 
fainily, unregistered firm and other associati 
of individuals ng being a registered firm or’a 
company— * 
(i) for every rupee of the second fifty 
thousand rupees of such exgess «» One and a half annas in 
the rnpee. 
(it) for every rupee of the next fifty thousand 
rupees or such excess .. Two annas in the rupee. 
(iit) for every rupee of the next fifty thou- 
sand rupees of such excess .. Two and a half annas in 
. the rupee 
(iv) for every rupee of the next fifty thou- 
sand rupees of such excess ... Three annas in the rupee. 
(v) for everyrrupee ‘of the next fifty thou- 
sand rupees of such excess .. Three and a half annas in 
® the rupee. 
(vi) for every rupee of thé next fifty thou- 
* sand rupees of sach excess ... Four annas in the rupee. 
(vit) for every rupee of the next fifty thou- ; 
sand rupees of such excess . Four and a half annas in 
the rupee. 
(viii) for every mupee of the next fifty thou- 
sand rupees of such excess ww. Five aansgen the rupee. 
(ix) for every rupee of the next fifty thou- 
fland rupees of such excess ... Five and a half annas in 
the rupee, 
(@) forevery rupee of the remainder of the ° 
* excess eee es .. Six annas in the rupee. 
4 L. GraHAM, 


Secretary to the Government of India. 





hich are shown in lente 
: one accordance with ere section, a eee 
ous sanction of. the vernor — 

nd hjeotite: there of-the Governor General in 
sub, ‘© the control of the Governor General — 

w previous approval of the Governor 

Council”, or “with the approval of the Governor 

Council”, as the case may be, shall be omitted. ‘ 


ae In the soaions tap bids and clanses of the said Act, Fe 
are shown in the | three columns of the Schedule as — 
being mld lesa in sie ce with this section, for the words 
beef tere " wherever they oceur, the ‘words — 

* Garette of India shall.be substituted. 


6, In addition to the amendments to be made anna 
sections 2, 3, 4 and 5, the amendments shown in the fourth — 
column of the Schedule shall be made: in the sections, sub. 
sections or clauses of the said Act. shown against them in the 
first two cate of the Schedule. 


PRES MAIE SUIT MDa 














eRe Qdi waatn 
+ 


MNES, «ba Ti 






a copy thereof to the Local 


pats St, For this section the following section’ shall be . 
| SR pn so ett 
, . The officer a b-seotion(3) 
- Prof section 246, whether hy. 
‘ eae «sf % 2s Application to Court hag nang aN ear sien § 
fons for a formal investiga- 5 ! > $ 
Ripe toes ie tion. enquiry or not, imay, 
in Couneil so directs, shall make an ap to 
a Court empowered under section 249, : 
it to make a formal investigation into any 
shipping casualty ; and the Court shall thereupon — 
make such investigation.” toe 













Fags, VR dow “sl +A 


Vito yh ih 






ely a seen 


BERRY Meigs Nd For this section the following section shall be substi- 
aah less f ' tituted, namely :—— 

“249, Magistrates of the first class specially 

. empowered ee behalf | 

Courts empowered to by the Local Government, 

sn abbas rh te rat Presidency’ Magistrates 

shall have jurisdiction to 

make formal investigations into © shipping 
casualties under this Part.” 


For the words “ shall have—" and clauses (a) and (b) 

the words “shall have the same powers as are 
exercisable by tiat Court in the exercise of its 
criminal jurisdiction " shall be substituted, 


(1) & (2) 2 


oy oy 


; 251 
He om qggB eh 


264 () ae For this sub-section, the following sub-section shall be 
substituted, namely :— aie 
“(1) A Court making a formal investigation shall 


i ad a . constilute as its assessors not less than two and 


not more than four persons, of whom oue shall 
ge ide f : ’ nM ‘ i be a person conversant with maritime affairs 
th : and the other or others shall be conversant. with 
either maritime or mercantile affairs : Mss 
Provided that, where the investigation involves, 
or appears likely to involve, any question as to 
the cancellation or suspension of the certificate 
of a base “oy or peg of the | 

assessors | persons havin, 0 ‘experieuce 

in the merchant service.” “3 et 
Siuils Stat , i oe After sub-section (2) the following. sub-séction shall | 
é aide pe ty Se ea be added, namely :— ; AN ds 
wth wn VAM WES HO Dh ory “(8) The assessors shall be chosen from a list to 
: be prepared from time to time by the Governor | 









General in Council.” 


For the words “The powers of 
first class or of a Pres’ y Mag, te 
' “its powers as a Criminal Court ” shall be 
ee megead of this sub-section the words 

a thereof to the Local Go 
: ani be adie” — Reta 
For the word “ section” the word “ au 
» be substituted ai 





“ 








4 A eee 
























2 
ae $ oars: ) 


ramets. Mee Ese 
Fei Lie are 





et maybe a | the Tuidiait a Tani (Aen 


om 5 


tichttermetnow n such date as the G 
il in Council muy, "by notification in the Gazette of Ted, 


hed ile to the Indian, Tariff Act, 1894, _ re ot 
endments apecified in the Schedule jgoy, 


ty pub i Ra Oe 


Y SCHEDULE 'r0 THE Isora 
. moo Sat le 


of ) of item No Pere py aes gfe ly 1 
oF onpentct for Imperial Service” 


sea the First Schedule 
tied be substituted, — 


State 





at EL ep aay 


Powe Tem No. seo = 


wafers Ae ars tries ee 





oom No 85, the brackets, words aad ‘Seaben; “ eae ; 
4, p22) a Ee: and “ (see Nos. 100A and 134)” shall be 


“ta Item No. 91, after the word “ APPLIANCES” the 
‘an ie ceees — ennelcat eases 4 


23. In Item No, 99, the brackets, words and figures “(see 
“do: 21), “(see No. 21A)” aud “ (see Nos, 155 and 156)” shall © 
be omitted, and after the word “unusedj” the sedad “amt 

“Papet money” shall be inserted, 


* 
a4 


ee: the word “silk”, where it occurs 


3 va iu pitinee oa Me 
n res.“ (see No, ” 
‘and the 


brackets, words and 



















; jal ree Act, 
itn se aed. 
ae Faibjont~ eustlte ontowd.’ pone 








! SBS eA ht preamble to the said Act, the words “ and for the 
Sea SE Elbo ‘therein of persons other British 
fs subjects sates may offer themeelves my é 

ted > im See c * ‘ 





ihiiediats at “Bn weotion # of tho ad Act Bei is 
Soe Xc¥ 11 ot -@) the definition ot * Advisory Committee” shall be 
tend ee ee  Oigtttedg a 








in the are da : 


oan ne non- 





, eneral mp ; : 
saben British ation of rank, an ! 
(6) junior ‘oteont holding commissions granted by 
bakit cakes Governor General, with Indian designation of ranks 
(2) An officer shall be deemed to be enrolled in the Indian 
___ Territorial Force for so long as he holds a commission in that 
: ye J7? f 4 3 » MARE a» 


RAAF Bras © ‘ ae 

















a 





(apaailibig ik ta ous eration (1) of section 5 of the said Act— 
1 ; (a) the words and brackets “ (not being a Buropean British a 
gctcundiee 42 _ Subject)’ shall be omitted ; and ‘a 
(6) the following proviso shall be added, namely :— 
no aay “Provided that no European Rritish subject shall be 


enrolled in any corps or unit of the Indian Terri- 
torial Force other than a University Corps.” 









A Paine 5 (1) In sub-section (2) of section 5, in sub-section (1) of | 
nee E na 7, section 6, and in sub-section (2) of section 7 of the said Act, 
: "after the word “Province”, the words ‘or town or group of 
towns” shall be inserted, 
-_. (2) In Sub-section (2) of section 7 ot the said Act, the words 
_, “or of a person enrolled in an urban corps or unit ty a provin- 
cial corps or unit” shall be added at the end, 








PE ty ee 


Insertion of new 8 After section 7 of the said Act, the following section | 
‘Xin ‘eigen Shall be inserted, namely — 

‘Ghai ot “7A. (1) Any enrolled person who leaves his place of 

- residence, residence for the time being and thereby leaves 


ve the Province in which the corps or nnit in which he 
is serving is constituted shall, if he does not intend 
to return to that Province, notify the prescribed 
authority in that Province of his change of residence, 


(2) If such person having intended to return does not 

return within three months, he shall notify the 

prescribed authority as aforesaid immediately on 

_, the expiry of that period. * 3 

(8) The prescribed authority on being notified of a change 

: A under sub-section (7) or sub-section (2) 

Y, subject to the provisions of section 7, transfer ; 

ve sich person from the corps or unit in which he is e 
serving to another corps or unit,” aah P 


Amendment ot In aub-section (2) of section 9 of the said Act,— 


SUV Itt of 1990," (a)-after the word “enrolled” ihe words “who has 
| ; Sateen the age of eighteen years” shall be inserted ; 
hes 


es she. ie (b) the follo owing a y prov r iso ) shall a be added, namely :— : 
: “Provided that nothing in this sub-section shall apply 

$0 persons enrolied in a University Corpa.” Pee 

i %} 3 “ eee Tike pe eek. % ties ce 

ection (1) of section 10 of the said Ac 

ng words’ ‘shall be added at ‘nai 


a 




























Army Act, 1911, and the 

under, whereupon the said Act 
apply to him as if he held the 
Indian Forces as he holds for the ti 
) subject to the terms of commission 
Governor General. i 


- 
BA 


(3) Every non-commissioned officer and man of the Indian 
Territorial Force,— A SAU A et ! 


section 9, a ig 
(b) when attached to, or otherwise acting as part of, or 
with, any reguler force, or 


- (e) when embodied for, or otherwise undergoing, military 
-training in the prescribed manner, 


. 


5 {a) when called out or embodied for military service under 





"shall be subject to the Indian Army Act, 1911, and the rules Vittot 


and regulations made thereunder,, whereupon the said Act, 


1911, 


- pules and regulations shall apply to him as if he held the same _ 


rank in His Majesty’s Indian Forces as he holds for the time 


being in the said Force, subject to the erders of the Governor 


General : . 


Provided that the said Act, rules and regulations shall, in 
_ their application to such non-commissioned officers and men 
when embodied for or otherwise undergoing military training, 


_ prescribed : 


a ea Provided further that non-eommissioned officers and men of 
Boe Me an urban corps or unit, when undergoing military training 


be modified to suvh extent and in such manner as may be- 


{undergoing training, shall, in’ respect of euch training, be ~ 


5 subject Solar ‘isciplinary and other ruies if may be 















+ ae 1; Vici Riise ay f , ’ 4 
(4) Where an offence peta under the Indian Army Act, 


under that Act as modified under 








in like manner as he might have 


into ad kee in wary cosas, iad be ponthed, 
‘continued to he . 






so subject :_ 


hj locate ek Ne -sllltaet 
Pee ae” sales, torsttoriat 


VIII of 


19lt. 







y order of the prescribed a 
mnce under that Act, or for the ra- 
vention of any rule or regulation under this Act, 

' with fine which may extend to fifty rupees, to 
recovered in such manner and by such authori 

: , ee wi ete 






_ Provided that no fine shall be summarily inflicted by order 
: of the prescribed authority in any case in which the — 
‘abediadd Chane to be tried by a Criminal Court: 


Provided further that no Court inferior to that of a Presi- — 
4 dency Magistrate or a Magistrate of the first class 
nm try any offence made punishable by or under 









on 





Baer imme se ¢ ab to 1B. Where a junior officer, non-commissioned officer or | 
ts GTR rath man of the Indian Territorial Force is required, by Ab aval 
orin pursuance of any rule, regulation or order 
made under this Act, to attend at any place, Bey 
MM certificate purporting to be signed by the prescribed — 
officer, stating that the Daca required to attend — 
_ failed to do so in accordance with such requirement, 
Geeeere Cae shall, without proof of the signature or appointment 
ala ee } of such officer, be evidence of the matters stated 
; therein.” ; 








RS 


‘Sabiainion ot 13, For section 12 of the said Act, the following sectionshall = 
“ction that be substituted, namely Berm cts ; aa a2 | 





of 1920 


Advisory Com- “12. (1) The Local Government of each Province in which a 
_Mittees. pode ro a or units of the Indian Territorial Force has 2A 
or 

Ad 





ve been constituted shall constitute a Provincial ae 
ee; abs | for all such units, and a Unit 5a 
tts Ad ry Committee for each of such units. as 
; (2) The Governor General in Council shall constitute a 
fi _ Central Advisory Committee to advise him on 
4 j with the Indian Territorial Force 





ne +. (8) The constitution, powers and procedure of the Ad 
RE es eats Committees shal [nt aay bibl erga 





. Sa, adt at ot ; ®)  aubootion (2) of sevion 13 Sy nae a 
Act, the word an my n 7” : 
Sale St EE letter “ or section 7A ” shall be added, he words, figure 


BRA -L. Granan, 
_ Seoretary to the Government of India, 








igregs 
Ahrids gp Fi A REG 












"section 14, 
Act V of 1914. | 


Time for holdin 


elections and filing. 
vacancies. mer 


sect: 


Act V of i914. 


Amendment of 
section 16, Ben 
Act V of 1914. 


Substitution of 
new section for 
section 18, Ben. 
Act V of 1914. \ 


Leave of absence 
of Chairman. 


\ 


Omiasion of section 
24, Ben. Act V of 
1914, 


Amendment of 
section 26, Ben. Act 


v of 1914. 


Amendment of 
section 38, Ben, 
Act V of 1914 


Amendment of 
section 61, Ben. 
Act V of 1914. 


ru 





. : > % 
_ 9 For section 14 of th “Act, the following section 
shall be substituted, namely :— _ ‘ 
_ 

“14. The elections of Commissioners shall be held before 
the expiry of the term of two years specified in sub-section 
(4) of section 11, or within one month thereafter, and all 
vacancies shall be filled within one month from their pccur- 
rence,” 


10, In sub-section (7) of section 15 of the said Act, for the 
word *think” the word “ thinks” shall be substituted. 


11, In section 16 of the said Act,— 
(a) for the figure “8” the figure “4” shall be substituted ; 


(6) after the words “ filled up”, the words “by election ” 
shall be inserted ; 


(c) the words “by election or appointment, us the case 
‘. may be,” shall be omitted ; and 


(d) the words “ or appointed ” shall be omitted. 


r 12, For section 18 of the said Act, the following section 
shall be substituted, namely :— 


“18. The Governor General in Council may grant leave of 
absence to the Chairman, and may appoint a person to officiate 
for him during this absence, on leave. Any person so 
appointed shall be deemed to be the Chairman for the purposes 
of this Act.” 


13. Section 23 of the said Act shall be oraitted, 


14. In clause (a) of section 25 of the said Act, for the 
word “four” the word “five” shall be substituted. 


15. In clause (7) of section 38 of the said Act, before the 
words “‘by notification”, the words ‘ with the previous sanc- 
tion of the Governor General in Council and” shall be 
inserted, 


16. In section 51 of the said Act,— 


(a) for the words “ When the Local Government appoint,” 
the word “Where,” shall be substituted ; and 


_ (0) before the words “to be a dock” the words “is 
appointed” shall be inserted, 


‘ 


nN 


17. In sub-section (2) of section 61, sub-section (1) of 
section 63 and in section 66 of the said Act, for tthe words 


“Collector of Customs”, wherever they occur, the word. 


_ “ Customs-collector” shall be substituted. 












Amendment of 


section 74, Ben. 


Act V of 1914, 


For section 71 of the said Act, the following section 

ibstituted, namely :— é 

“71. (1) If an tion of the property specified in Part I 
of the qipenanacrer which may havesbeen transferred by the 
local Government to the Commissioners after the Ist day of July 
1914, or which may hereafter be so transferred, otberwise than 
in exchange’ for its market value, is required by the Local 
Government for a public purpose, it may be resumed by that — 
Government, with the previous sanction of the Governor 
General in Council, without claim to compensation on the part 


Ap 


of the Commissioners, except— 


(a) for the amount of any consideration or other payment 
made in respect of the transfer to the Commissioners 


of the property to be resumed, 


(+) for the cost of revetment and other works for the 
protection of the property to be resumed, effected by 
the Port Commissioners or their lessees subsequent 
to the transfer, and 


(c) for the cost of buildings and other permanent structures 
on the property to be resumed, erected by the Com- 
missioners or their lessees, subsequent to the 
transfer : 


Provided that— 


(2) the compensation to be awarded under clause (b) shall 
not in any case exceed the market value of the land 
to be resuined at the time of the resuinption ; and 


(77) the’compensation to be awarded under clause (¢) shall 
be either the original cost of the building or 
structure or the market value thereof at the time of 
the resumption, whichever is less. 


(2) If any question arises between the Commissioners and 
the Local Self-Govervment as to the boundaries of any portion 
of the land specified in Part I of the Third Schedule, or which 
may have been transferred by the Local Government to the 
Commissioners after the lst day of July 1914, or which may 
hereafter be so transferred, otherwise than in exchange for its 
market value, the Local Government may define and demarcate 
soch boundaries, and submit the case for the orders of the 
Governor General in Council, whose decision shal! be final. 


(8) If any question arises as to the adequacy of the com- 
pensation proposed to be paid under clause (a), clanse (0) or 
clause (c) of sub-section (7), the Local Government shall submit 
a report to the Governor General in Council, whose decision 
shall be final. ; 


(4) If any question arises as to the necessity of the resump- 
tion of any land ynder this section, or as to the relative import- 
ance of such land to the Local Government and to the Commis- 
sioners, the Local Government shall submit a statement of the 
case to the Governor General in Council, whose decision shall 
be final.” 

® 


19. In section 74 of the said Act,— 


(a) for the words ‘after notification in the Calcul 
Gazette” the words‘ with the previous sanction of the doouual 
General in Council, and after notification in the Gazette of 


India” shall be substituted ; and 


(0) the provisos shall be omitted. 











© in subeaation (5), for thé words “Local Government ”, 
where they occur for the second time, the words 
: | “Governor General in Somat 4 shall be —* 


SEIS: e 

Ame tof 21. In section 85 of the seid Act, for the words shipdah 

‘rey Government may from time to time require as their” the 
of 1914, words “ Governor General in Council and the Local Govern- 


ment may, from time to time, agree upon as a reasonable ” 
Pe shall be substituted, 


Amendment of 22, In sub-section (1) of section 87 of the said Act, for the 


age Le words “they think” the words “he thinks” shall be sub- 
of 1914, : stituted. 

tof 23, In section 101 of the said Act,— 
Ten ace Y (a) in sub-section (4), for the word “‘are”, where it first 
mest aiiio Reo occurs, the word “is” shall be substituted ; and 


(b) in sub-section (2), for the word “their” the word 
“his ” shall be substituted. 


“Saving of acts 24. When anything done under the said Act is in force 
pe rong immediately prior to the commencement of this Act, it shall 
of 14 ts be deemed, as from the commencement of this Act, to have been 


vik done under the said Act as hereby amended, 


: ; L. GRAHAM, 





Secretary to the Government of Indi. 


reaped CFs oes 
) ECO 
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The Caleutta Gazette 


THURSDAY, MAY 24, 1928. 




















PART V. 


Acts of the Indian Legislature assented to by the Governor-~ 
_ General, 


GOVERNMENT OF INDIA. 


LEGISLATIVE DEPARTMENT. 


The following Act of the Indian Legislature received the assent of the Governor 
General on the 27th March, 1928, and is hereby promulgated for general information :— 


Aor No, VIII or 1928. 


An Act to provide for the modification of certain import duties 
relating to the protection. of the steel industry in British 
India. 


WHEREAS it is expedient, in pursuance of the policy of dis- 
criminating protection of industries in British India with due 
regard to the well-being of the community, to remove the 
protective duty now leviable on certain kinds of iron or steel 
nails and wire, the said protective duty being no longer 
required ; 

And whereas it is also expedient to remove the existing in- 
equality of tariff treatment as between manufacturers in British 
India and manufacturers abroad of iron and steel bolts and 
nuts ; 


It is hereby enacted as follows ;— 
Short title and 1. (1) This Act may be called the Steel Industry (Protection) 


commencement. Act, 1928, 


(2) It shall come into force on the Ist day of April, 1928. 


Afrendment ofthe 2 Inthe Second Schedule to the Indian Tariff Act, 189 , VII of 
Second Schedule there shall be made the amendments specified in the Schedule 


be eee cen to this Act. 








a pope Niles et rot 
' “, 4 bolts and nuts, including hookbolts and nuts 
ae for roofing” t i alii 
©) tbe omit: ge \ 
ies 8 





Ficoany ee 8 * 





(6) in the fourth sub-item, the words, brackets and figures 
“not otherwise specified (see No. 145)” shall be omitted, and 
(¢) in the tenth sub-item, for the words “ barbed or stranded 
- fencing-wire and wire-rope” the words “wire including fen- ) 
cing-wire and wire-rope, but excluding wire-netting” shall be 
substituted, ; ; 


2 For item No, 145, the following shall be substituted, 5 a 
namely :— : f 


“145 | 1now on STEEL BOLTS AND NUTS, including | Rs. 2 per ewt.” i 
hookbolts aud nuts for roofing. SRR 
3, Item 149 shall be omitted. , 


t L. GRAHAM, 


B Secretary to the Government of India. 





Che Calcutta Gazette 





THURSDAY, FEBRUARY 16, 1928. 








PART VI. 


Bills introduced in the Gouncil of State and Legislative Assembly, 
Reports of Select Committees presented to the Council and 
Assombly, and Bills published under Rule 18 of the indian 


Legisiative Rules. 
GOVERNMENT OF INDIA. 
LEGISLATIVE DEPARTMENT. 
NOTIFICATION, 


New Delhi, the 12th January, 1928. 


No. F’, 100-I—28-A.— Under rule 18 of the Indian Legislative Rules the Governor 
General has been pleased to order the publication in the Gazette of India of the following 
Bill, together with the Statement of Objects and Redbone relating thereto, and the Bill and 
Statement of Objects and Reasons are accordingly published for general information :— 


LEGISLATIVE ASSEMBLY BILL No. 1 oF 1928. 


The Gold Standard and Reserve Bank of India 
Bill, 1928, 


CONTENTS. 


CHAPTER I. 





Preliminary. * 
SECTIONS, 
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te a tease 
is expedient to 

of a gold standard currency f itish India; to con’ 

; ! a Reserve Bank of India ntrol the working of 

; that standard and regulate the issue of bank notes and the 

sro i keeping of reserves with a view to securing stability in 

an) the monetary system of British India ; and generally to 

wake provisions for matiers incidental thereto ; it is here- 

_ by enacted as follows :— ; 
i A why 
ge CHAPTER 1. 








PRELIMINARY. 


pth Short title extent, 4, (7) This Act may be called the Gold Standard and 
er gedaewdoe Reserve Bank of India Act, 1928. 


(2) It extends to the whole of British Imdia, including ; 
British Baluchistan and the Sonthal Pargan 


(8) This section shali come into force at once, and the i 

remaining provisions of this Act shall come into force on s By 
' such date or dates, not later than the Ist day of July 1929, 7 
cates ‘ as the Governor General in Council may, by notification 

ie in the Gazette of India, appoint : 

ee ' Provided that the Governor General in Council may, by 
notification in the Gazette of India stating his reasons 
4 for such action, substitute for the year 1929 in this section 
4 eee 1930 ; and may, by like notification’, make two aie " 





urther successive substitutions of the years 1931 and ano 

1932, : AR, 2 

: “ (4) Chapter III shall be in force for a period of twenty- | 
ae et five years and its operation may thereafter be extended for 

ee ‘ * such further period or periods as the Governor General in a ae 

2 ' Council may, by notification in the Gazette of India, direct, eae 

pein. 2. In this Act, unless there is anything repugnant in 

the subject or context,— 


(a) “the Bank” means the Reserve Bank of India 
constituted by this Act ; ~ 
(6) “the Banking Department”? means and includes ie 
all de mts of the Bank other than the : 
Iesue De} wr 4 
* Pe (e) “bank rate” means the rate published by the , : 
‘ r ‘fit » © Bank under section 47 : 


(d) “bank note” means paper money issued by the 
¢ ; Bank ; 'y 7 


* 


* (e) “ the Board” means the Board of Directors consti- 
tuted in accordance with section 9 ; 

‘ (/) “ general-meeting” meuns a meeting of the regis- be 

; tered shareholders of the Bank ; ns 
k (g) “gold standard country” means any country, eek 
et : other than British India, from which any eet 
Sit person is at liberty to export gold and inwhich et er 4 
hae - any person may obtain gold on demand from the ve ae 
on principal currency authority on ment of Peis 
ne ; the, equivalent thereof, as prescribed by law, aoe 

“id AI in legal tender currency ; .. ei 
ae: 3 (A). “ Issue Department ” means that department of 
gone _ the Bank which is charged hy section 23 with 
Fae de 8 ri conduct an management of the note 

-. issue ; 
™~ ae RR ‘ 
oe @) “provincial co-operative bank” means any _ 
‘ . society which is registered or deemed tote i 
- . per nder the Co-operative Societies 
ae oe... et, 1912, or any other law for the time being 
pie: >. in force in: British India relating to co-opera. 
d the sole business and object 

financing of the other a 3 




























: ; rapees which are legal 

PgaOe poyai dats provisions of the Indian 
Po 4 ie Be nage et, 1 0 and aE 2 I 

(m) “scheduled bank” means a bank included in the 
; First Schedule. ‘ ; 


: we . 3 
iM * es Anivrnt : g 


Be CHAPTER II. 





of 1906. 


a] 





INCORPORATION, SHARE CAPITAL, MANAGEMENT AND 
: | BUSINESS. 
Establishment and incorporation of the Reserve Bank 
iv of India. 
3. (1) A Bank to be called the Reserve Bank of India 
shall be constituted for the purpose of taking over the 
management of the currency from the Governor General 


in Council and of carrying oa the business of banking 
in accordance with the provisions of this Act. - 


__ (2) The Bank shall be a body corporate by the name 





t ai of the rve Bank of India, having perpetual 
cole es” sion and a common seal, and shall by the said name sue 
®t 4 and be sued. 
Bae Share Capital. } i) it aa 


“hate eapita!, share, (1) The original share capital of the Bauk shall be. 
yo icra five crores of rapees divided into shares of one hundred 
% rupees each, which shall be fully paid up. a 


(2) No amount in excess of twenty thousand rupees 

. shall be issued to any one person or to any two or more 

\ _ “persons jointly, and no person shall be allowed to acquire 

“h ‘an interest in the share capital of the Bank, whether held 
_ in his own right, or held joi ’ others, or held 
partly in his own right and partly jointly with others, to 


a nominal value in excess of twenty thousand rupees’. * 


(3) Separate registers of shareholders shall be aes 

‘ tained at Bombay, Calcutta, Madras, Rangoon and Delhi, ~ t 
a iat and a separate issue of sheres shall be made in each 
| of the areas served by those registers, as hereinafter 
& 4 defined, and shares shall not be transferable from 
wey t one register to another save in aceordance with con- 
, ditions to be prescribed by the Governor General in 


ij _ Council. 
A 
h in 


Sew 


shareholder shall be qualified to be registered as 
avea in which he is ordinarily resident or has 
place of business in India, but no person 
xd as a shareholder in more than one 
‘holder of an interest in the share capital of 
3 enty thousand rupees ; 4 
















eee ts 
ini anes A : 
cinder the Vitor 913, © 
; Act, ascheduled Mott 


woah some 
? a 









oh ie (6) The areas served by the various registers men- 
tioned in sub-section (3) shall be us follows, namely :— 


ated e Bombay register—the Presidency of 
dis a Cinaladine ted), and the Central 4 
Provinces ; ; De 
(b) by the Calcutta register—the Presidency of Bengal “ Os 
i d the provinces of Bihar and Orissa and 
88am ; * 
k (c) by the Madras register—the Presidency of Madras : 
‘ and the province of Coorg ; 
(d) by the Rangoon register—the province of Burma, 
and the Andaman and Nicobar Islands ; 
(e) by the Delhi register—the remainder of India, 
including the territories of Indian Satie and 
Rulers in India, 





(7) The nominal value of the shares originally assigned “Be, 
to the various registers shall be as follows, namely +— ; 


(a) to the Bombay register—one hundred and fifty 
bd lakhs of rupees ; . 


pee hs (6) to the Calcutta register—one hundred and filty . re 
Bon lakhs of rupees ; tee 


(e) to the Madras register—forty lakhs of rupees ; 
(d) to the Rangoon register—forty lakhs of rupees ; " " 


(e) to the Delhi register—one hundred and twenty 
lakhs of rupees : 4 
Provided that, in the event of the shares assigned to 
any register not being fully taken up at the first allotment, — 
the Board may, with the previous sanction of the Governor 
: General in Council, transfer a portion of such shares from 
j that register to another, 


(8) In allotting the shares assigned to a register, the 
Board shall, in the first instance, allot one share to each 
- applicant qualified under sub-section (4) to he registered 
* Wasa shareholder on that register ; and, if the number of 
v «such applicants is greater than the total number of shares 
_ assigned to the register, shall determine by lot the appli- 
4 cants to whom the shares shall be allotted, 


If the number of applicants is less than the number of ve 
shares assigned to the register, the Board shall allot the 
% r remaining shares to applicants who have applied for more 
Shares than one; andif the numbar of extra shares so 
applied for exceeds the number of shares so to be allotted, 
the Board shall allot them among the various applicants in 
such manner as it may deem fair and equitable ; 


_ Provided that such allotments shall in all cases be ; ‘ be 
Subject to the restrictions contained in sub-section (2), 


If, after all applications have been met in accordance 
he with the provisions of this sub-section, any shares remain int 
* unallotted, they shall, notwithstanding anything contained Lata 

iu this section, be allotted to Government, and shall be aah 
sold by the Governor General in Council, at not less than 
_ par, 48 soon as may be, 















Increase, reduction 5. (1) The share capital of the Kank may be increased ip 
there capita” by the Board with the previous sanction of the Governor 






e Shull be full 











Offices and Branches. — 
6 The Head Office of the Bank shall be established in 
_ Bombay, and the Bank shall, as soon as may be, establish 
branches in Calcutta, Madras, Rangoon, Delhi and London, 
a ets and may establish branches or agencies in ny other place 
ee is in India or, with the previous sanction of the Governor 
pissin , General in Council, elsewhere. : : 


Management of the Bank. J 


Management. 7. The "general superintendence of the affairs and 
business of the Bank shall be entrusted to a Board of 
_ Directors which may exercise all powers and do all such 
_» actsand things as may be exercised or done by the Bank 
‘and are not by this Act expressly directed or required to 
be done by the Bank in general meeting. | 


nalifications and 8. (7) Save as expressly provided in this Act— 
Seaeetoratioae for 


Directorships. (a) Pg person may be a Director who is not or has 3 
not at some time been— i 


(é) actively engaged in agriculture, commerce, 
nee or industry, or 


(17) a director of any company as defined in 
clanse (2) of section.2 of the Indian Oompa- 
nies Act, 1913, or of a corporation or company VU of 1913. 
incorporatedy by or under any law for the 
time being in force in any place outside 
British India; and , 


(6) no person may be a Director who is— } 
(4) a government official, or 
(#i) an officer or employee of any bank, or 


(417) a director of any bank, other than a registered 
society as defined in clause (e) of section 2 * 
of the Co-operative Societies Act, 1912. TI of 1912. 


r .., (2) The election or appointment as Director of any 
. ; rson who isa member of the Indian Legislature or of a . 
eax Legislature shall be void, unless within one month 
of the date of his election or appointment he ceases to be 
such member, and if any director is elected cr nominated 
as member of any such Legislature he shall couse to be 7a 
Director us trom the date of such election or nomination, 
as the case may be, Niflag be ; 
‘. f ‘ { t : Asthyat * ‘ 1 
vii ison ofthe r-& (1).‘Phe Board shall. consist of the following Direo- i 
RREAESES tom oamely = 


“(aya ‘potnte and two. Deputy Governors to be : 
i 





- uppointed by the Governor General in Council % 


Abe ap consideration of recommendation 

made by the Board in that bebalt ; ; 

(b) four Directors to be nominated by the Governor 
General in 3 ac pet 




















Election of 
Directors 


representing 


shareholders, 





following numbers, namely :— — 
(i) for the Bombay register—three Directors ; 
(ii) for the Calcutta register—three Directors; . 
it} for the Madras register—one Director ; 
(iv) for the Rangoon register—one Director ; 
(v) for the Delhi register—three Directors ; and 


(9). vernment official to be nominated by the 
Po Rene General in Council. 


(2) The Governor and Deputy Governors shall devote 
their whole time to the affairs of the Bank, and shall 
receive such salaries and allowances as may be determined 
by the Board, subject to any minimum prescribed by the 
Governor General in Council. : 


(8) The Governor, a Deputy Governor and a Director 
nominated or elected under claus? (b), (c), (@),(e), or (f) 
shall hold office for five years, or thereafter until his 
successor shall have been duly appointed, nominated or 
elected, and, subject to the provisions of section 8, shall be 
eligible for re-appointment, re-nomination or re-election, 
as the case may be. 


The Director nominated under clause (g) shall hold 
office during the pleasure of the Governor General in 
Council. He may attend any meeting of the Board and 
take pari in its deliberations, byt shall not be entitled 
to vote. 


(4) No act or proceeding of the Board shall be ques- 


tioned on the ground merely of the existence of any © 
vacancy in, or any defect in the constitution of, the Board.» 


10. (7) The shareholders registered on the various 
registers shall elect delegates for the purpose of electing 
Directors to represent them on the Board, and the numbers 
of delegates shall be as follows, namely :— 


(a) for the Bombay register—twenty-four members ; 
(b) for the Calcutta register—twenty-four members ; 
(c) for the Madras register—ten members ; 

(d) for the Rangoon register—ten members ; 

(e) for the Delbi register—t wenty-four members. 


(2) Kvery shareholder who has been registered ona 
register for not | in six months immediately preced- 
ing the election shall’ be entitled to vote at the election of 
delegates for the shareholders on that register; and no 
shareholder shall have more than one vote. 


: 


(3) The delegates for the shareholders on a register 
Shall be elected from among those who are shown on that 


+ register as having held, for a period of not less than six 


months immediately preceding the election, unencumbered 


shares of the Bank of a nominal value of not less than five - 
~nat 


thousand rupees: 


Provided that no person shall be elected as a delegate 
~~ a ~< government official or an officer or servant of 
e Bank : 3 


> 


Provided further that no candidate may stand for’ 


wenty of the shareholders entitled to vote at the election, 


apizgtion, unless he has been nominated by not less than 





tion ee for th shareholders on 
“We held once in 
aties tha upg of th ive years, ata 


ra for the election of. 
sleet, 





‘term of office of _ 
% 





















to be qualified for 
ler sub-section | forthwith cease to, 
hold office'as a delegate, © e 
(6) A casual vacancy in the office of delegate, in’ 
whatsoever manner arising, may be filled by the Board 


ts _ from among the sha ders for the time being qualified 
__ for election to that office under sub-section (8), 


Cidng 





P 


(7) The delegates for the shareholders on a register 
shall elect, from among those shareho f Directors 
to represent them on the Board, in accordance with this 
Act and the rules made under section 13. 


11. (1) The Governor General in Council may 
remove from office the Governor, a Deputy Governor, or 
any Director nominated or elected under clause (5), (¢), 
(d), (¢) or (f) of sub-section (7) of section 9, on a resoln- 
tion passed by the Board in that behalf by a majority 
a consisting of not less than fifteen Directors : 


Provided that, in the case of a Director elected under 
clause (¢), (d), (e) or (7), such resolution shall have been 
confirmed by a majority of not less than two-thirds of the 

persons present and voting at a general meeting expressly 
called for thut purpose. 


(2) A Director nominated or elected under clause (4), 
(¢), (2), (e) or (f) of sub-section (7) of section 9 shall cease 
to hold otfice if, at any time after the expiry of one month 
from the date of his nomination or election or of eighteen 
_ months from the date on which this Act comes into force, 

whichever is later, he is not registered as a holder of 
unencumbered shares ofthe Bank of a nominal value of 
not less than ten thousand rupees, or if he ceases to bold 
unencumbered shares of that value. 


12, (1) If the Governor or a Deputy Governor by 
infirmity or otherwise is rendered incapable of executing 
his duties vr is absent on leave or otherwise in circum- 
stances not involving the vacation of his appointment, the 
Governor General in Council may appoint another person 
to otliciate for him, and such person may, notwithstanding 
anything contained in clause (6) of sub-section (1) of 
section §, be an officer of the Bank. 


(2) A casual vacancy in the office of a Director, other 
than the vacancies provided for sub-section (1), shall 
be filed in the manner in which, and by the authority by 
whom, the nomination or election of the Director vacating 

office was made ; and the Director so nominated or elected 
sball hold ‘office for the unexpired portion of the term of 
his pichibnaese: : om 


\i 


es B. The Governor General in Council may, after” 
{ ee publication, make rales to provide for all matters 


__. for which provision isin his opinion necessary or expedi- 
ent for the holding and conduct of elections under this 





Act, and in particular and without prejudice to the 
generality of the foregoing power, may by such rules 
provide— Pig ; 


x 


ntation by 
own other- 

















held in Calcutta in each year. 


be sonennd Sy ihe 


Governor at least six times in sat tel 
‘in each quarter. Meetings shall ordinarily 
bay, but at least two meetings of the Board shall be 


“General meetings, 15, (1) A general meeting (hereinafter in this Act 
-referred to as the annual general meeting) shall be held 
annually at Bombay within six weeks from the date on 
which the annual accounts of the Bank are closed, and a 
general meeting may be convened by the Board at any 


other time. 
* 


(2) Any shareholder shall be entitled to attend and 


vote at any general meeting, and no sh 


areholder, whether 


present in person or voting through another shareholder as 


proxy, shall have more than one vote. 


‘Temporary provi- 16. (1) The following provisions 
she: first constitution of the Board, and, notwithstanding any- 
thing contained in section 9, the Board as constituted in 


we 


Bi 
the 
% transact, 


accordance therewith shall be deemed 
tuted in accordance with this Act. 


shall apply to the 


to be duly consti- 


(2) The first Governor and first Deputy Governors shall 


be appointed by the Governor Genera 
own initiative, and shall receive 
allowances as he may determine. 


1 in Council on his 
such salaries and 


(8) The first four Directors nominated under clause 


(6) of sub-section (1) of section 9 shall 
years. 


hold office for three 


(4) The first four Directors elected under clauses (c) 
and (d) of that sub-section shall hold office for four 


years. 


(5) The first Director elected under clause (¢) of that 
sub-section may be elected by all provincial co-operative 
banks notwithstanding that shares have not been allotted, 


and shall hold office for four years. 


(6) The first eleven Directors representing the share- 


holders shail be nominated by the G 


ov@rnor-General in 


Council after consultation with the Local Governments, 


and shall hold office for two years. 


{7) The first elections of Directors under section 10 
shall be held before the expiry of the term of office of the 


Directors nominated under suab-secti 


ion (6), and the 


Directors so elected shal! hold office as follows, namely :— 


(a) the Directors elected on behalf 
on the Bombay register—for 


(0) the Directors elected on behalf 


of the shareholders 
four years ; 


of the shareholders 


on the Calcutta register—for three years ; 


(c) the Director elected on behalf 


of the shareholders 


on the Madras register—for five years ; 


(d) the Director elected on behalf 


of the shareholderg 


on the Rangoon register—for five years ; 


(e) the Directors elected on behalf 


of the shareholders 


on the Delhi register—for two years, 


Business of the Bank. 


which 17, The Bank shall be authorised 
™*Y transact the several kinds of business h 





to carry on and 
ereinafter specified, 


namely :— 

(1) the accepting of money on deposit without i teres: 

; from, sai the pf gs money hae pr , 
ree é ry of State in Council, the Governor 
~ General in Council, Local Governments, banks 
oe) andvany other persons; 















iv 






nge and sory notes, drawn and 
ee) ein and arising out of bond 
fide tae or bis transactions, 
_ bearing two or more good signatures, one 
pai Which shall be that of a scheduled bank, 
. maturing within ninety days from the 
date of sach purchase or rediscount, exclu- 

sive of days of grace ; 


(0) the purchase, sale and rediscount of bills of 

; exchange and promissory notes, drawn and 

payable in India and bearing two or more 

good signatures, one of which shall be that 

of a scheduled bank, or a provincial co- 

operative bank, and drawn or issued for 

the purpose of financing seasonal agricul- 

tural operations or the marketing of crops, 

and maturing within six months from the 

date of such purchase or rediscount, exclu- 

sive of days of grace: provided that the 

total face value of bills or notes so purchased 

or rediscounted shall not at any time 

exceed one-fourth of the total face value 

of ali bills and notes purchased or re.is- 
counted by the Bank up to that time ; 


(c) the purchase, sale and rediscount of bills of 
exchange and promissory notes, drawn and 
payable in India and bearing the signature 
of a scheduled bank, and issued or drawn 
for the purpose of holding or trading in 
securities of the Government of India or a 
Local Government, and maturing within 
ninety days ‘rom the date of such purchase 
or rediscount, exclusive of days of grace ; 


(8) the purchase from and sale to scheduled banks 
and persons approved by the Board, in amounts 
of not less than the equivalent of one lakh of 
rupees, of the currencies of such gold standard 
countries as may be specified in this behalf by 
the Governor General in Council by notification 
in the Gazette of India, and of bills of exchange 
(including treasury bills) drawn in or on any 
place in any such country, and maturing within 
ninety days from the date of such purchase, 
exclusive of days of grace ; and the keeping of 
balances with banks in such countries ; 


(4) the making of loans and advances, repayable on 
demand or on the expiry of fixed periods not 
exceeding ninety (lays against the security of —- 


(a) stocks, funds and securities (other than 
immoveable property) in which a trustee is 
authorised to invest trust money by any 
Act of Parliament or by any law for the 
time being in force in British India ; by 


() gold coin or bullion or documents of title to 
the same ; 


~ (ce) such bills of exchange and promissory notes as 
_are eligible for purchase or rediscount by 
‘the Bank ; provided that the total of the 


--——— Joans and advances against such securities 


as are referred to in sub-clause (0) of 
~ clause od not at any time exceed one- 
- fourth » total louns and advances 
mace by the Bank up to that time ; 











bitin al ehanige’ de ateoligibletch jas 0° 
ills of exchange a clamwe @) 














notes of any led bank or a 
1 co-operative | supported by 
documents evidencing title to goods which 
have been transferred, assigned, hypothe- 
cated or pledged to any such bank as security 
for a cash credit granted for bond fide 
commercial or trade transactions, er for the 
purpose of financing seasonal agricultaral 
operations or the marketing of crops: 
provided that no loan or advance shall 
be made on the security of any promissory 
ti note such as is referred to in this sub-clause 
after the expiry of five years from the date 
on which this section comes into force ; 


(5) the making of advances to the Governor General 
f in Council repayable in each case not later 
than three months after the close of the 
financial year in respect of which the advance 
has been made ; 

(6) the issue of demand drafts and the making, issue 
and circulation of bank post bills made payable 
on its own branches ; } 

(7) the purchase and sale of securities, maturing 
within five years from the date of such 
purchase, of the Government of any gold 
standard country specified in this behalf by 
the Governor General in Council by notifica- 
tion in the Gazette of India ; 


(8) the purchase and sale of securities of the Govern- 
ment of India of any maturity, or of a Local 
Government or of a local authority in British 
India msturing within ten years from the date 
of purchase: provided that the amount of 
such securities held at any time in the Bank- 
ing Department shall be so regulated that— 


(a) the total value of such securities shall not 
exceed the aggregate amount of the share 
capital of the Bank, the Reserve Fund and 
two-fifths of the liabilities of the Banking 
Department in respect of deposits ; 

.b) the value of such securities maturing after six 
months shall not exceed the aggregate 
amount of the share capital of the Bank, 
the Reserve Fund and one-fifth of the liabili- 
ties of the Banking Department in respect of 
deposits ; 

(c) the value of such securities maturing after one 
year shall not exceed the aggregate amount 
of the share capital of the Bank, the Reserve 
Fund and one-tenth of the liabilities of the 
= Department in respect of deposits ; 
an 


(d) the value of such securities maturing after ten 
years shall not exceed the aggregate amount 
of the share capital of the Bank and the 
Reserve Fund ; 


(9) the custody of moneys, securities and other articles 
of value, and the collection of the proceeds, 
whether principal, interest or dividends, of any 
such securities ; 


(10) the sale and realisation of all property, whether 
moveable or immoveable, which may in any 
way come into the possession of the Bank in 
satisfaction, or part satisfaction, of any of its 





Pi claims ; ; 
(11) the acting as agent for the Secretary of State i 
Council, the Governor General in Council oe 


any Local Government in the transacti. 
any of the following kinds of naar 
namely :— ‘ si) 


wie nh @ the purchase and sale of gold or silver ; 
















transfer and custody of bills 
securities or shares in any 







Teh a "1 -(@) the collection of the proceeds, whether principal, 
bin ee oy vag or dividends, of any securities or 
8 e8 ; 


ir : (d) the remittance of such proceeds, at the risk of 
: _ the principal, by bills of exchange payable 
either in India or elsewhere ; 


(e) the management of public debt ; 


(72) the purchase and sale of gold coin and bullion ; 


(18) the opening of an account with, and the acting 
48 agent or correspondent of, any other bank 
which is the principal currency authority of a 
gold standard country under the law for the 
time being in force in that country or any of 
tbe Federal Reserve Banks in the United States 
of America ; 


(14) the borrowing of money for a period not exceed- 
ing one month for the purposes of the business 
of the Bank, and the giving of security for 
money so borrowed : 

Provided that the total amount of such borrow- 
ings shall not at any time exceed the amount 
of the share capital of the Bank: 

Provided, further, that no money shall+ be 
borrowed under this clause from any person in 
British India other than a scheduled bank ; 


(15) the making and issue of bank notes subject to 
the provisions of this Act ; and , 


(16) generally, the doing of all such matters and 
things as may be incidental or subsidiary to 
the transaction of the various kinds of business 
hereinbefore specified. 


Power of direct 18. When, in the opinion of the Board, it is necessary 

Mlsoonas. or- expedient that action should be taken under this 
section in the interests of Indian trade or commerce, or 
for the purpose of enabling the Bank to perform any of 
its functions under this Act, the Bank may, notwithstan- 
ding any limitation contained in sub-clauses («) and (b) of 
clause (2) of section 17, purchase, sell or discount any 
bills of exchange or promissory notes drawn and payable 
in India and arising out of bond fide commercial or trade 
transactions, bearing two or mere good signatures and 
maturing within ninety days from the date of such 
purchase or discount, exclusive of days of grace. 


Business which the 49, Save as otherwise provided in sections 17, 18 and 
poo nae aged 45, the Bank may not— 


(1) engage in trade or otherwise have a direct interest 
in any commercial, industrial, or other under- 
taking, except such interest as it may in any 
Way acquire in the course of the satisfaction 
of ‘any of its claims: provided that all such 
interests shall be disposed of at the earliest 
possible moment ; 


(2) purchase its own shares or the shares of any other 
bank or of any company, or grant loans upon 
the security of any such shares ; 
, ' (8) advance money on mortgage of, or otherwise on f 
ie be digs the security of, immoveable property or docu- 4 
er ments of title relating thereto, or become the 
owner of immoveable property, except so far as 
e is necessary for its own business premises and 
__ residences for its officers and servants ; 
meee ) make ‘unsecured pe tatiepeas : 4 
z _ (5) draw or accept bills payable otherwise than on 
(6) draw or se others 











Bank to have the 
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business. 
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AL BANKING FONCTIONS. 


Bank with the Secretary of State in 





Council, the Governor General in Council and Local 


Governments. _ 


20, The Bank shall undertake to accept moneys for 
uccount of the Seeretary of State in Council and the 
Governor General iv Council and such Local Governments 
as may have the custody und management of their own 
provincial revenues, and to make payments up to the 
amount standing to the credit of their accounts, respective- 
ly, and to carry out their exchange, remittance and other 
banking operations, including the management of the 
public debt, on such conditions as may be agreed upon. 


21, (1) The Governor General in Council and such 
Local Governments as may have the custody aud manage- 
ment of their own provincial revenues shall undertake to 
entrust the Bank, on such conditions as may be agreed 
upon, with all their money, remittance, exchange and 
banking transactions in India and elsewhere and, in 
particular, to deposit free of interest all their cash balances 
with the Bank ; 

Provided that nothing in this sub-section shall prevent 


the Governor General in Council or any Local Govern- 
ment from carrying on money transactions at Government 


* treasuries or sub-treasuries at places where the Vank has 


Right to issue bank 
notes, 


Issue Departments 


*. 
Denominations of 
notes. 


no branches or agencies, and the Governor General in 
Council and Local Governments may hold at such trea- 
suries and sub-treasuries such balances as they may 
require. 

(2) The Governor General in Council und each Local 
Government shall undertake to entrust the Bank, on such 
conditions as may be agreed upon, with the management 
of the public debt and with the issue of any new loans. 


Note Issue. 


22, (1) The Bunk shall have the sole right to issue 
paper money in British India, and may, for a period of 
one year from the date on which this Chapter comes into 
force, issue currency notes of the Government of India 
supplied to it by the Governor General in Council, and 
the provisions of this Act applicable to bank notes shall, 
unless a contrary intention appears, apply to all currency 
notes of the Government of India issued either by the 
Governor General in Council or by the Bank in like 
manner as if euch currency notes were bank notes, anil 
references in this Act to bank notes shall be construed 
accordingly. 


(2) On and from the aforesaid date the Governor 
General in Council shall not issué any currency notes or 
any other kind of paper money. 


23. (1) The issue of bank notes shall Le conduct 
the Bank in an Issue Department which shal! be pop 
and kept wholly distinct from the Banking Department, 
and the assets of the Issue Department shall not be 
subject to any liability other than the liabilities of the 
Issue Department as hereinafter defined in section 32, 

(2) The Issue Department shall not issue ban 
to the Banking Department or to any other person pio, 
in exchange for other bank notes or for sneh coin, bullion 


or securities as are permitted by t 
the Reserve, ; ° a Odo. toot spre = 


24, Bank notes shall be of the denominational . 
of five rupees. ten rupees, fifty ru one cnainery opine 
five hundred rupees, one tho rupees and ten thousand 


rupees, and of such other denominational values, if ane og 
may be directed by the Governor General ‘bait Con ne dia 


* 
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: 1) Subject to the provisions of sub-section (2), 
ar bine ae shal) be legal tender at any place in 





‘hg British India in payment or on account for the amount 






Re-iesue of notes. 


Recovery of notes 
lost, stolen, 
iutilated or 
impertect, 


Issue of demand 
bitls and notes, 


Penalty. 


‘The Reserve, 


Sie 


yi 


expressed therein, and shull be guaranteed by the Governor 


General in Council. 


(2) The Governor General in Council may, by 
notification in the Gazette of India, declare that, with 
effect from such date as may be specitied in the notifica- 
tion, any series of bank notes of any denomination shall 
cease to be legal tender save at an office or agency of the 
Bank. 


27, Any bank note re-issued from any office of the 
Bank shall be sterilized and disinfected before re-issue, 
and the bank shall not re-issue bauk notes which are torn, 
defaced or excessively soiled. 


28. Notwithstanding anything contained in any 
enactment or rule of law to the contrary, no person shail 
of right be entitled to recover from ‘the Governor General 
in Council or the Bank the value of any lost, stolen, 
mutilated or imperfect currency note of the Government 
of India or bank note: 


Provided that the Bank may, with the previous sanction 
of the Governor General in Council, prescribe the circam- 
stances in, and the conditions and limitations subject to, 
which the value of such currency notes or bank notes may 
be refunded as of grace. 


Prohibition of issue of private bills or notes payable to 
bearer on demand, 


29. No person in British India other than the Bank 
or, us expressly authorised by this Act, the Governor 
General in Council shall draw, accept, make or issue any 
bill of exchange, hundi, promissory mote or engagement 
for the payment of money payable to bearer on demand, 
or borrow, owe or take up any suin or sums of money on 
the bills, hundis or notes payable to bearer on demand of 
any such person: 


Provided that cheques or drafts payable to bearer on 
demand or otherwise may be drawn on a person's account 
with a banker, shroff or agent. 


30. (7) Any person contravening the provisions of 
section 29 shall, on conviction by a Presidency Mayistrate 
or Magistrate of the first class, be punishable with fine 
equal to the amount of the bill, hundi, note or engagement 
in respect whereof the offence is committed, ’ 

(2) No prosecution under this section shall be institu- 
tel except on complaint made by the Bank. 


Assets of the Issue Department. 
31, (2) The Reserve shall consist of gold coin, gold 


‘bullion, gold securities, rupee coin an‘ rupee securities to 
~ such te amount as is not less than the total of the 
li 


abilities of the Issue Department as hereinafter defined, 
(2) Of the total amount of the Reserve, not less than 


| eworfiftths shall consist of gold coin, gold bullion or gold 
Hh oe securities: , 


Provided that the amount of gold coin and gold bullion 
Sball not at any time be less than thirty crores of rupees 


ale | and shall not be less than one-fifth of the 
tof the Reserve after the end of the fifth year, — 


of the total amount of the Reserve after 












gE 


% Raters ‘shal be held i 
ra Pa oad 


remainder of the 
n, Government of Indi 
‘maturity and such bills of exchange and promissory 
rawn and payable in British India as are eligible for 
" by the Bank under sub-clause (@) or sub-clause 
te) of clause (2) of section 17 or under section 18: can 


Provided thit the amount held in rupee coin shall not 





(a) during the three years after the date on which 
this Chapter comes into force, ninety-five 
crores of rupees, 

(+) during the next three years, seventy-five crores of 
rupees, 

(c) during the next four years, sixty crores of rupees, 
and 


(d) fifty crores of rupees thereafter, 


or one-tenth of the total amount of the Reserve, which- 
ever amount is greater : 


Provided further that the amount held in Government 
of India rupee securities shall not at any time exceed one- 
fourth of the total amount of the Reserve or fifty crores 
of rupees, Whichever amount is less. - 


(4) For the purposes of this section, gold coin and gold 
bullion shall be valned at 8°47512 grains of fine gold per 
rupee, rupee coin shall be valued at its face value, and 
gold and rupee securities shall be valusd at the market 
rate for the time being obtaining. 


(6) Of the gold coin and gold bullion held in the 
Reserve, not less than seventeen-twentieths shall be held 
in British India, and all gold coin and gold bullion forming 
part of the Reserve shall be held in the custody of the 
Bank or its agencies : 


Provided that gold belonging to the Bank which is in 
any other bank or in any mint or treasury or in transit 
may be.reckoned us part of the Reserve. 


(6) For the purposes of this section, the gold securities 
which may be held as part of the Reserve shall be 
securities of any of the following kiuds payable in the 
currency of any of such gold standard countries as may 
be specified in this behalf by the Governor General in 
Council by notification in the Gazette of India, namely :— 


(a) balances at the credit of the Issue Department 
with a Bank which is the principal currency 
authority under the law for the time being in 
force of such country, or with any of the 
Federal Reserve Banks in the United States of 
AmeriCa ; 

(0) bills of exchange bearing two or more good signa- 
tures and drawn on and payable at a place in 
apy such country and having a maturity not 
exceeding ninety days ; : 

(c) securities maturing within five years of the 
Government of any part of His Majesty’s 
dominions which is a gold standard country or 
of any other gold standard country specified in 

_ this behalf by the Governor General in Council 
_ by notification in the Gazette of India: 


Provided that, for a period of two years from the 
date on which this Chapter comes into force,— 


(¢) avy of such last-mentioned securities may be | 

; securities maturing after five years, andthe | 

_. Bank may, at any time before the expiry of 

ee that period, dispose of such securities not-_ 
Pane ylss ee contained in section 


|G) esting seouritnof the Governmant of Tada 


‘may be held as part of the Reserve, 


Ca ae? ¢ ; as 












the Tese Department, — 
, ‘he | s of the Issue Department shall be 
Sab ‘an amount equal to the total of the amount of the currency 
botnd tag neet notes of the rnment of India and bank notes for the 
time being in circulation and of an initial amount of forty 
‘crores of rupees for the purpose of providing for rupee 
redemption, which last-mentioned amount shall be reduced 
by one rupee for every five rupees delivered to the 
Governor General in Gouncil under the provisions of 
‘section 34, and shall be increased by one rupee for every 
five rupees received from:him under section 35. 


(2) For the purposes of this sectiun, any currency note 
of the Government of India or bank note which has not 
been presented for payment within forty years from the 
Ist day of April following the date of its issue shall be 
deemed not to be in circulation, and the value thereof 
shall, notwithstanding anything contained in sub-section 
(2) of section 23, be paid by the Issue Department to the 
Governor General in Council or the Banking Department, 
as the case may be; but any such note, if subsequently 
presented for payment, shall be paid by the Banking 
Department, and any such payment in the case of a 
currepey note of the Government of India shall be debited 
to thi Governor General in Council, 


i £ 


Initial Assets and Liabilities, 


Transfer of assets 33. On the date on which this Chapter comes into 

theBas™*°. force, the Issue Department shall take over from the 
Governor General in Council the liability for all the 
currency ‘notes of the Government of India for the time 
being in circulation, and the Governor General in Council 
shall transfer to the Issne Department gold coin, gold 
bullion, gold securities, rupee coin and rupee securities to 
‘such aggregate amount as is equal to the total of the 
amount of the liability so transferred and of a sum of 
forty crores of rupees. The coin, bullion and securities 
shall be transferred in such proportion as to comply with 
the requirements of section 31: 










Provided that the total amount of the gold coin, gold 
bullion and gold securities so transferred shall not be less 
than one-half of the whole amount transferred. 


Supply of coin, and of different forms of legal tender 


currency. 
ie a 34. The Bank may deliver to the Governor General 
rupee coin in Council all rupee coin held by it in excess of the 


amount which the Issue Department is permitted to hold 
as part of the Reserve under section 31, against payment 
of four rupees in bank notes, gold or gold securities for 
every five rupees so delivered, 


Purchase of rupee 35, + When the amount of rupee coin for the time being 
sbod held in the Reserve does not exceed twenty-five crores 
of rupees, or one-tenth of the total amount of the Reserve, 
whichever is greater, the Bank may demand delivery of 
rupee coin from the Governor General in Council, on 
payment of four rupees in bank notes, gold or gold secu- 

rities for every five rupees so delivered.. 


Z * 


uv 


whine A, ae t 
Obligations of. 3G, The Governor General in Council shall undertake 
 hetgaperen rgd nD Se any rupee coin delivered under section 34 
rupee coin ss nor to put into circulation any new Tupees, except 
eee igh the Bank and on the Bank’s demand; and the 
gong beter not to dispose of rupee coin other- 








‘in Council under that section, 


‘the of circulation or by deli ie 














Rae ‘The Bank shall issue rupee Coin on 
exchange fo; rency notes of the Governm 
é shall issue currency notes or bauk notes on | } 
exchange for coin which is legal tender under the In) 
Coinage Act, 1906, and it shall, in exchange snags pied 
notes eal notes of five rupees or upwards, sn 
‘bank notes of lower value or al 


‘ rt bai 
spin who ge oy are legal tender under the Indian 


Coinage Ape 1906, i h tities as may, in the : 
oin. . in such quautities . LITof 1906. . 
Pao of the Bank, be required for aero ; and the 

Governor General in . Council , subject to the. . 
provisions of section 35, supply such rupees or other coins, 

to the Bank on demand. If the Governor General in site 
Council at any time fails to discharge this doty, the Bank . “We 
ghall be released from its obligations to supply such coins 
to the public. : ; . = 
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Obligation to sell gold and gold exchange. 
oa ’ 


4 
Bele of gold. 38. (1) The provisions of this section shall have effect 
' from such date, not later than the Ist day of July, 1931, as 
thé Governor General in Council may, by notification in 
the Gazette of India, appoint : ‘ 


wy Provided that the Governor General in Council may, 
by notification in the Gazette of India stating his reasons 
for such @etion, anbstitute for the year 931 in this section 
the year 1932 ; and may, by like notifications, make two 
further successive substitutions of the years 1933 and 


Be ‘ 


Be 


(2) The Bank shall sell gold bullion for delivery in 
Bombay to any person who makes @ demand in that behalf 
at its office at Bombay, Calcutta, Madras, Rangoon or Delhi 
and pays in legal tenderurrency the purchase price as ' 
pa é determined under the provisions of this section : 


Provided that mo person 1 be entitled to demand an 
ie.” amount of gold bullion containing less than two hundred 
Fy and fifty tolas of fine gold. ’ 


> (8) The price of gold bullion for delivery in Bombay 
Fi shall be twenty-dne rupees, three annas and ten pies, per 
tola of fine gold with an addition representing twice the 
normal cost per tola of transferring gold bullion in bulk 
from Bombay to such place in a gold standard country as 
may be specified in this behalf by the Governor General 
in Council by notification in the Gazette of India, includ- 
ing interest on its value during transit ; 


Provided that no such addition shall be made when the 

tate at which the currency of the country in which the 

*place so specified is situate can be purchased in Bombay for 

3 immediate delivery at that place issuch that the equivalent 

_ of the price at which the principal ecarrency authority of  *~ 

that country is bound by law to give gold in exchange for ae 

currency is than twenty-one rupees, three annas and 

ten pies ead tola of fine gold by an amount equal to or 

greater than the normal cost per tola of transferring gold 

bullion in bulk from the specified place to Bombay, includ- 

ing interest on its value during transit. 


: a 

(4) The Governor General in Conncil shall, from time 
to time, determine in accordance with’ the provisions of - . 

sub-secti () the price at which the Bank shall sell gold 

bullion delivery in Bombay and shall n the price 
' so determined in the Gazette of India, Such notification 
shall be conclusive as between the Bank and any other 
© _ Person as to the price which the Bank shall be entitled ‘to 

Pak charge in respect of any sale of gold bullion, Bus 


’ 
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iN 
(2) For the purpose ofideteemnining the equivalent rate 
applicable to the sale of currency under this section, 
twenty-one rupees, “annas and ten pies shall be 
deemed to be equivalent to such sum in that currenoy as 
is required to purchase one tola of fine gold in that country 
at the rate at which the pal currency authority of 


_ that country is bound by law to give currency in change 


for yold, after deduction therefrom of ah amount repre- 
senting the normal cost per tola of transferring gold 
bullion in bulk from Bombay to that country, including 
interest on its value duging transit. 


(8) The Governor Geotibial in Council shall, from time to 
time, determine the livalent rate in accordance with 
the provisions of sub ‘on (2), ee shall notify the rate 
so determined in fo of. India, 


OF 


Obligation to ey 1 gold. Shi ¥ 


. 40, The Bank shall buy, ‘from any pad “who makes 


a demand in that behalf at its office in bay, Calcutta, 
Madras, Rangoon or Delhi, gold bullion for delivery in 
Bombay at the rate of twenty-one , three annas and 
ten pies per tola of ‘fine gold, if such gold is tendered in 
the form of bars containing not less than two hundred 
and fifty tolas of fine gold : ? ; 


Provided that the Bank shall be entitled to roguile such 
gold bullion to, be ee assayed and refined, by persons 
approved by, th nae , at the expense of the person 
tendering the bullion li : 


‘ote od 
Suspension of Reserve saiewmacts and tax on aanote issue, 
(ay The we win With the previous Reaaion of 


dite Y ae ponent Council, for pprreae not 
exceeding thirty Be first instance, hich may, 
with the like sanction, be extended from time to time by 


periods nét exceeding fifteen days, hold in the Reserve 
gold coin, go Naira «3 or gold securities of less aggregate 
amoont than that i by sub-section (2) of section 31 
and, whilst the holding is so reduced, the proviso to that 
sub-section shall cease to » operative, 


Bie ¢ 3) Ia nel of any period du which the holding 


gs the -acatage| by which such 
is vedunoh elo bed by 
sub-section (2) of section 1 ach 

the bank rate for the time b: 
of one per cent. per annum 


Gas OE coin, gold bullion and gold securities is reduced 
7g oe, mmol) he the Bank shall pay to the Governor 


x shall payable at 
‘orce, with an addition 
papa holding exceeds 


thirty-two and a half per cate amount of the 
Reserve and furt one airy yt per cent. per 
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44, (1) Every scheduled bank shall maintain a balance — 
be with the e Bank the amount of which shall at no | 
pat ' time be less than seven and one-half per cent. of the — 
ot _ daily average of the demand, and two and one-half per 
; cent. of the daily average of the pals liabilities of such 












bank in India, 


> - (@) For the purposes of sub-section (1), the daily 
; average of the amounts of the demand and time liabilities : ep 
of each scheduled bank shall be computed in respect of Gillin. to 


rl 





each period ending on the fifteenth and on the last day of 
each tonth. > , Pho ea 

(3) py such bank shall send to the Governor 
General if Council and to the Bank a _monthly return, Mes Kes 
signed by two responsible officers of such bank, showing— ae =; 

» (@) the amounts of its demand and time liabilities : 
2 respectively in India, 
(4) the total amount held in India in currency notes 
of the Government of India and bank notes, 
(c) the amounts held in India in rupee coin and 
%) subsidiary coin respectively, 
(d) the amounts of advances made and of bills 
5 discounted in India respectively, and 
(¢) the balance held at the Bank, 
at the close of the month tu which the return relates, 

(4) Every such return shall be sent not r than 
fourteen days a the oldest of the month ta Moniek ‘it 
relates, and [state whether the bauk has during that 
month maintained with poe: Bank the minimum 
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(6) Any bank fuiling to- comply with*the provision’ 
of sub-section (8) or su al ot shall be Table, ad 






application made by or on behalf of the Governor Ge : 

in Council to the principal Civil Court having. jesielise 

tion in a place where an offic: sof the bank is situated, to 
ed rupees for each day during 
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(7) The Governor General in Council shall, by notifica- 
tion in the Gazette of India, direct the inclusion in the 
First Schedule of any company, not already so included, 
which carries on the business of banking in British India 
and which— ® 


(a) is a company as defined in clause (2) of section 2 
of the Indian Companies Act, 1913, or a 
corporation or company incorporated by or 
under any law in force in any place outside 
British India, and 

(6) has a paid-up capital and reserves of an aggregate 
value of not less than three lakhs of rupees ; 


and shall, by a like notification, direct the exclusion from 
that Schedule of any scheduled bank the aggregate value 
of whose paid-up capital and reserves at any time becomes 
less than three lakhs of rupees, or which goes into 
liquidation or otherwise ceases to carry on, banking 
business, 


Agreement with the Imperial Bank of India. 


45. The Bank shall enter into an agreement with the 
Imperial Bank of India which shall be subject to the 
approval of the Governor General in Council, and shall be 
expressed to come into force on the date on which this 
Chapter comes into:force and to remain in” foree for 
twenty-five years, and shall further contain the provisions 
set forth in the Second Schedule. 


” 


CHAPTER IV. 


GENERAL PROVISIONS. 


Reserve Fund and allocation of Surplus. 


46.. After making provision for bad and doubtful debts, 
depreciation in assets, contributions to staff and superan- 
nuation funds, and such other contingencies as are usually 
provided for by bankers, and after payment out of the net 
annual profits of a cumulatiyé dividend at the rate of five 
per cent. per annum on the share capital, the surplus shall 
be allocated as follows :— : re 


(a) one-half toa Reserve Fund, antil such Reserve 
Fund is equal to one-half of the share capital, 
and the remaining one-half to the Governor 
General in Council ; 

(6) thereafter, until the Reserve Fund is equal to the 
share capital, one-tenth to the Reserve Fund, 
and the balance to the Governor General in 
Council, and 

(c) when and for so long as the Reserve Fund is not 
less than the share capital, a portion to an 
additional dividend to the shareholders calcula- 
ted on the seale set forth in the Third 
Schedule, and the balance to the Governor 
General in Council: 


* 

Provided that, so long as the Reserve Fund is less than 
the share capital, mot less than fifty lakhs of rupees of the 
surplus, or the whole of the surplus if less than that 
amount, shall be allocated to the Reserve und. 


: Bank rate. 
47, The Bank shall make public from time to time 


s 


the minimum rate at which it is prepared to buy or 


\ yediscount bills of exchange or other commercial paper 
éligible for purchase under this Act. 





VU of 1918, 





Audit, 


: 


Auditors, 4B, (2) Not. less than two anditore shall be elected 


and their remuneration fixed at the annual general meet- 
ing. The auditors may be shareholders, but no Director 
or other officer of the Bank shall be eligible during his 
continuance in office. Any anditor shall be eligible for 


' re-election on quitting office. 


Appointment of ” 
“neat auditors by 
overnment. 


Powers and duties 
of auditors. 


Returns, 


(2) The first auditors of the Bank may be appointed by 
the Board before the first annual general meetiug, and, if 
80 appointed, shall hold office only until that meeting. All 
auditors elected under this section shall severally be, and 
coutinue to act as, auditors until the first annual general 
meeting after their respective elections ; 

Provided that any casual vacancy in the office of any 
anditor elected under this section may be filled by the 
Board. 

49, Without prejudice to anything contained in sec- 
tion 48, the Governor General in Council may at aby time 
appoint such auditors as he thinks tit to examine and 
report upon the accounts of the Bank. 


50, (1) Every anditor shall be supplied with a copy 
of the annual balante-sheet, and it shall be his duty to 
examine the same, together with the accounts and vouchers 
relating thereto; and every auditor shall have a list 
delivéred to him of all hooks kept by the Bank, and shall 
at all reasomable times have access to the books, accounts 
and other documents of the Bank, and may, at the 
expense of the Bank if appointed by it or at the expense 
of the Governor Genoral in Council if appointed by him, 
employ accountants or other persons to assist him in 
investigating such accounts, and may,in relation to such 
accounts, examine any Director or officer of the Bank. 


(2) The auditors shall make a report to the share- 
holders or to the Governor General in Council, as the 
case may be, upon the annual balance-shest and accounts, 
and in every such report they shall state whether, in their 
opinion, the balance-sheet is a full and fair balance-sheet 
containing all necessary particulars and properly drawn 
up so as to exhibit a true and correct view of the state of 
the Bank’s affairs, and, in case they have called for any 
explanation of infortiatiog” from the Board, whether it 
has been given and whether it is satisfactory. Any such 
report made to the shareholders shall be read, together 
with the report of the Board, at the annual general 
meeting. 


Returns. 


51. (/) The Bank shall prepare and transmit to the 
Governor General in Council a weekly account of the 
Issue Department and of the Banking Department in the 
form set out in the Fourth Schedule or in such other 
form as the Governor General in Council may, by notitica- 
tion in the Gazette of India, prescribe The Governor 
General in Council shall cause these accounts to be pub- 
lished weekly in the Gazette of India. 


(2) The Bank shall also, within two mouths from the 
date on which the annual accounts of the Bank are closed 
transmit to the Governor General in Council a copy of the 
annual accounts signed by the Bovecnor, the Deputy 
Governors and the Chief Accoun ng Officer of the Bank 


and certified by the auditors, and the Governor General — 


in Council shall cause such accounts to b é 
the Gazette of India, | vee ERORER 


(8) The Bank snall also, within two months f 
date on which the annual accounts of the Bank se closda, 


i _ transmit to the Governor General in Council a statement 
_ Showing the name, address and occupation of, and the 


number of shares held by, each shareholder of the Bank. 


x 
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: Liquidation. 
application 52. (2) Nothing in the Indian Companies Act, 1913, 
pat hh hha, shall apply to the Bank, and the Bank shall not be placed 
‘in voluntary ,or compulsory liquidation save with the 
sanction of the Governor General in Council and in such 

. | Manner as he may direct. 

Tee Cent, _ (2) In such event the Reserve Fund and surplus assets, 
if any, of the Bank shall be divided between the Governor 
General in Council and the shareholders in the proportion 
. of seventy-five per cent. and twenty-five per cent. respec- 


tively. 
Regulations. 
tomers ‘Be Board — §3, (1) The Board may, with the previous sanction of 
regulations. the Governor General in Council, make regulations con- 


sistent with this Act to provide for all matters for which 
provision is necessary or convenient for the purpose of 
giving effect to the provisions of this Act. 

(2) In particular aud without prejudice to the generality 
of the foregoing provision, such regulations may provide 
for all or any of the following matters, namely :— 

, the man- 


(@) the maintenance of the share registe 
ner in which and the conditions subject to 
which shares May be held and transferred, 
‘and, generally, all matters relating to the 
Tights and duties of shareholders ; 
(6) the manesiiie which general mBetings shall be 
. convened and the pi odare to be followed 
thereat ; 


(c) the manner in which notices may be served on 
behalf of the Bank upon shareholders or 
other persons ; 


(@) the manner in which the business of the Board 
shall be transacted, and the procedure to be 
followed at meetings thereof ; 


(e) the establishment of Local Boards and the dele- 
gation to such Boards of powers and 
functions ; 

(JS) the constitution‘and management of staff and 
superannuation funds for the officers and 
servants of the Bank ; 

(g) the mannet apd form in Which contracts binding 
on the Bank may be executed ; 

(h) the provision of an official seal of the Bank and 
the manner and effect of its use ; 


(¢) the manner and form in which the balance-sheet 
of the Bank shall be drawn up, and in which 
the accounts shall be maintained ; 


(j) the circumstances in which, and the conditions 
and limitations subject to which, the value of 
any lost, stolen, mutilated or imperfect cur- 
rency note of the Government of India or 
bank note may be refunded ; and 


; ; {k) generally, for the efficient conduct of the busi- 
; ness of the Bank. 


® 
Amendments and Repeal. 


A ent of 

mens ror 1906. 54. In the Indian Coinage Act, 1906, for section 11 the 

a G ? : te following section shall be substituted, namely :— 
ne nalts “11, Gold coins, coined at His Majesty’s Royal Mint 
Sree : in England or at any mint established in pursuance of a 
z lamation of His Majesty as a branch of His Majesty's 
Royal Mint, shall not be legal tender in British India in 
‘payment or on account, but such coins shall be received by 
the | rve Bank of India at its offices and agencies in 
India at the bullion value of such coins calculated at the 

4 rate of $:47512 grains troy of fine gold per rupee.” 
PAE Maat Pewee Og ahd eof A hahaa " 
Repeal, = = 55. The Indian Paper Currency Act, 1923, and the 
_ Currency Act, 1927, are hereby repealed. arr 
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VII of 1918. 


ILL of 1906.. 


~ 


X of 1923. 
IV of 1927, 
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THE FIRST SCHEDULE. 
[See section 2 (m).] 
ScHEDULE OF BANKS 
Ajodhia Bank, Fyzabad. Indian Bank. 


Allahabad Bank. Industrial Bank of Western India. 

American Express Company Inecorpo- Jalpaiguri Banking and Trading Corpora- 
rated. tion. s 

Banco Nacional Ultramarino. Karachi Bank, Karachi. 

Bangalore Bank. © Karnani Industrial Bank. . 

Bank of Baroda. Lloyds Bank. 

Bank of Bihar. Lyallpur Bank. : 

Bank of India, Bombay. Mercantile Bank of India. 

Bank of Morvi. Mitsui Bank. 

Bank of Mysore. Muffassil Bank, Gorakhpur. 

Bank of Taiwan. Mysore Industrial Bank. 

Bari Doab Bank, Lahore. Namboodiri Bank, Pallippuran, 

Benares Bank, ~ National Bank of India. 

Bhargava Commercial Bank. National City.Bank of New York. 

Bhowanipore Banking Corporation, Nederlandsche Indische Handels-bank. 
Calcutta. Nederlandsche Handel-Maatschappij. 

Bombay Merchants’ Ban®, Bombay. Nedungadi Bank, Calicut, 

Byopar, Saheyak Bank, Meerut, Oudh Commercial Bank. 

Canara Bank, P. and O, Banking Corporation. 

Central Bank of India, People’s Bank of Northern India, 

Chartered Bank of India, Australia and Punjab and Kashmir Bank, Rawal- 
China. pindi. 

Chota Nagpur Banking Assudiation, Panjab and Sind Bank, Amritsar. 

Coimbatore ‘own Bank. o Punjab Co-operative Bank. 

Comptoir National d’Escompte de Paris. Punjab National Bank. 

Dawsons Bank, Pyapon. Shilotri Bank, Bombay. 

Eastern Bank, Simla Banking and Industrial Company. 

Equitable Eastern Banking Corporation. South India Bank, Tinnevelly, 

Grindlay and Company. Sumitomo Bank. 

Hongkong and Shanghai Banking Corpora- Thomas Cook & Sous. 
tion, Union Bank of India, 

Imperial Bank of India, U. Rai Gyaw Thoo and Co., Akyab. 

Imperial Bank of Persia. Yokohama Specie Bank. 


THE SECOND SCHEDULE. 
(See section 45.) 


Provisions to be contained in the agreement between the Reserve Bank of India and the 
Imperial Bank of India, 


1. The Imperial Bank of India shall be the sole agent of the Reserve Bank of India 
at all places in British India where there isu branch of Imperial Bank of India and nu 
branch of the Banking Department of the Reserve Bank of India. : 

2. In consideration of the performance by the Imperial Bank of India on behalf of 
the Reserve Bank of India of the functions which the Imperial Bank of India was per- 
forming on behalf of the Governor General in Council at the places referred to in clause 1 
before the coming into force of the Reserve Bank of India Act, 1928, the Reserve Bank 
of India shall pay to the Imperial Bank of India a commission calculated on the total of 
the receipts and disbursements dealt with annually on account of Government by the 
Imperial Bank of India on behalf of the Reserve Bank of India. Such commission shall 
be one-sixteenth of one per cent, on the first 250 crores of such total and one-thirty- 
second of one per cent. on the remainder. 

3. Subject to the condition that the Imperial Bank of India shall keep open branches 
not less in number than those existing at the time,of the coming into force of the Reserve 
Bank of India Act, 1928, the Reserve Bank of India shall allow the following balances 
to the Imperial Bank of India at the interest rates hereinafter specified, namely ; 


(a) during the first five years from that time—3 crores free of interest ; 

(b) during the next five years—2 crores free of interest and, at the option of the 
Imperial Bank of India, an amount not exceeding 1 crore at 2 per cent, 
per annum ; P 

(c) during the next five years-—l crore free of interest and, at the option of the 
Imperial Bank of India, an amount not exceeding 2 crores at 2 per cent. per 
annum ; and 

(d) during the next five years—at the option of the Imperial Bank of India, an 
amount not exceeding 3 crores at 2 per cent. per annum. a 


ty 


4. The Imperial Bank of India shall not without the approval of the Reserve Bank 
_ of India open any branch in substitution for a branch existi i dics t@ 
Z aoe oe ~busig } i ng at the time this ag oe 


co 








wie . berg of the ‘Bank is five crores of rupees— 
does not exceed four crores of pees—Nil; 
crt do te tr 


eee of such excess up 8 the first one and w half crores-of rnpece—a 

; Sa th fraction of one-thirtieth ; 

Reape —® out of each successive additional excess up to one and a half crores of 

gE Fie { rupees—one-half of the fraction payable out of the next peeviqns one 
and a half crores of excess: 


‘Provided ‘that the additional dividend shall be a multiple of sii onaliek of one per 
cent. on the share capital, the amount of the surplus allocated thereto Leing rounded up 
or ‘down to the nearest one-eighth of one per cent. on the share capital. 

B. When the original share capital of the Bank has been increased or reduced, the 
additional dividend shall be calculated in the manner provided in clauses (1) and. 
above, but the fraction of one-thirtieth mentioned in sub-clause (@) of clause (2) shall 
increased or diminished in proportion to the increase or reduction of the share bye sop 








THE FOURTH SCHEDULE. is 
(See section 51.) 
Reserve BANK oF INDIA. , eee 
An Account pursuant to the Gold Standardgnd Reserve Bank of India Act, 1928, for the 
: week ending on the day of e “ 
Issue Department. 
Liabilities, Assets. 
Rs. Rs. 
Bank Notes held in the ‘Banking Ba ghe Rupee coin ee asa 
ment on oes soe Government of nia rupee securities oe 
Bank Notes in circulation ... oe Toternal Bills of Exchange and other commer- 
Total Bauk Notes issued eae cial paper one due wee 
e-mail of India Notes in cireu- Gold securities we oP ove 
a one oo wee Gold coin or ballion— 
ve redemptio ove oo 
eo ki (a) held in India oss is 
(b) held outside India digi eve 
t Ratio of gold and gold securities to liabilities, per cent, 
. , 
Dated the day of 1% 
Banking Department. 
m Liabilities, Assets. 
, : : ; Rs, Re. 
ital paid up... wee \)eue Notes «.. ow soe ave 
yond Fund. ase toe Rupee coi oe oes aoe 
Subeidiary. COIN ave “ oe 
Bills discounted— 
(@) Tuiernal a. ow vee 
(b) External ‘ 
. (c) ‘Government of India Treasury Bills ha 
Balances held abroad nse 
‘Loans and advances to the Government oe 
Rome ae ee 
y,4 ts oe i FATT 
Other assets a Be 4 a eee aR 





TEMENT OF OBJECTS AND RBASONS. 





et Part I. : Aes 
A Bill to give effect to the recommendations of the Royal Commission on Ind) 

Currency and Finance, 1926, proposing the establishment of a Gold Standard for oe ; 
and the constitution of a Reserve Bank of India to control the operation of the Gold _ 
bee arsscai was introduced in the Legislative Assembly on the 25th January, 1927, The — 
initiation of this measure by the Government of India and the discussions which followed 4 
_ both inside and outside the Legislature revealed a general consensus of opinion that the — 

establishment of a Central Bank is desirable in order to secure for India independent 
‘control, conducted with reference only to correct banking and commercial principles, of 
her finuncial and monetary policy, and revealed at the same time wide divergence of 
views as to the best means by which, in removing the present governmental control, the 
risk of domination by sectional interests of one kind or another may be avoided, 

The consideration of the aforesaid Bill clause by clause was entered upon during the 
last session of the Legislative Assembly in Simla, After the House had considered the 
first few clauses, the Government of India decided, for the reasons given by the Finance 
‘Member on the 8th September, 1927, not to proceed with the further consideration of the 
Bill during that session, The Finance Member etated that the Government had from the 
first held the opinion that the soundest arrangement would be that the constitution of the 
Bank should be founded upon the subscription of capital by shareholders and the conse- 
quent interest of shareholders to see that the affairs of the Bank are conducted in 
accordance with stri¢t business principles and not otherwise. This is the one plan which 
has been found to be wholly satisfactory by practical experience of central banking in other 

* countries : and the Finance Member further indicated that the alternative methods of 
constituting the Reserve Bank of India and forming its directorate which had been pro- 
posed during the discussions on the Bill had raised difficult and controversal questions 
which required time for further careful examination of the whole issue, 

During the interval that has since elapsed the Government of India, in consultation 
with the’ Secretary of State, have carried out the further review for which postponement 
of the discussion of the Bill was found to be necessary : and in doing so, they have given 
full weight to the practical considerations which had been urged against the adoption of 
their own initial plan and to the alternative suggestions which had been made, In the 
end while they have come to the conclusion that share capital affords the only satisfactory 
basis for the constitution of a Reserve Rank for India, at the same time they have found 
it possible 1o embody in the fabric of a shareholders bank the essence of the arrange- 
ments which opinion in the Legislative Assembly had claimed to be necessary in order 
to make it certain, so far as this is possible, that the Reserve Bank should ensure the 
interests of India as a whole and not the interests of one or other section of the com- 
munity. The manner in which these requirements have been provided for is explained 
in the Notes on Clauses given in the second part of this statement. 

Apart from ‘the new dispositions referred to in the preceding recital, the revised Bill. 
follows generally the provisions of the previous Bill as amended by the Joint Committee 
of the Legislature. 

The new proposals are inconsistent with clause 4 of the previous Bill which was 
actually passed by the Legislative Assembly, and it is therefore necessary to propound an 
entirely new Bill instead of proceeding with the previous Bill, 7 * 

In view of the great importance attaching to the constitution of a central banking 
system in India—a point on which the Secretary of State, the Government. of India and 
public opinion are agreed—and in view of the history of the legislation hitherto attempted, 
the Government of India consider it desirable to ensure that ample opportunity is given 
for study of their present proposals with a view to their being passed into law in the 
approaching session of the Legislature. For these reasons the Government of India have 
decided to publish the revised Bill ‘before the commencement of the session, and they will 
take the first opportunity of bringing it formally before the Legislative Assembly, ; 


Part il, 


Clause 1.—It is proposed to give the Bank the sole right of note i period of 
twenty-five years in the firat instance and to provide tor. renewal rae: este Ae% 
paragraph 141 of the Royal Commission’s report, The provision that the Act shall come 
into force not later than Ist January, 1929, in the Bill cireulated in January, 1927, was — 
based upon the time-table recommended by the Commission in paragraph 165 of the 
report. The Bill as amended by the Joint Committee advanced the date for starting ‘ 
Bank by six months. It has now for various reasons become impracticable to prescribe — 
a fixed date, and a proviso has been added to the effect that it should be open to the z 
Governor General in Council, for reasons to be stated, to postpone the operation of this 

_ Clause for a year at a time, subject to a maximum postponement of three years, es 


Clause 2.—The definition of Provincial Co-operative Bank in the Bill as amended ) 


the Joint Committee included companies registered under th ie 
1913, under a misapprehension that the Punjab Co-operative Bank registered emalee 


Ni 
$8 














, 













ne ty ; 
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ais ative credit system. In the new definition such 
0. 










Act D with the co-operati 
com es have been excluded and tional provision has been made to include 
al banks registered under Provincial Co-operative Acts. ‘ 

: tause 3.—The name, the Reserve Bank of India, is that- su gested i 9 
of the Royal Commission’s report. 4 Biba 


— Clause 4.—The Royal Commission recommended that the capital of the Bank should 
be rupees five crores fully paid up, and that the Imperial Bank’s shareholders should be 
given the first opportanity of subscribing for the capital stock of the Bank as considera- 
tion for foregoing important privileges which the Imperial Bank now enjoys. A clear-cut 
division of functions between the Reserve Bank of India and the Imperial Bank of India 
is the essence of the proposal creating a Reserve Bank, and it is undesirable tu give the 
shareholders of the Imperial Bank of India a preponderant voice in deciding the evrrency 
policy of the Reserve Bank. It is, therefore, proposed, for this reason and in view also 
of the agreement contemplated by the Second Schedule, not to give the Impeiial Bank of 
India the option of subscribing thirty per cent. of the capital. Sub-clauses (2), (3), (6), 
(7) and (8) proyide for a broadbased distribution of the share capital both at the time of 
original allotment and subsequently, and is intended to be a safeguard against the control 
of the Bank by sectional interests of any kind. Sub-clause (4) is intended to meet the 
objection that the utility to India of a share capital bank might be endangered bya 
possible conflict of interest, within the management of the Bank, between Indian and 
external capital. Provision has also been made for the transfer of portions of the share 
Capital from one area to another in the event of the shares assigned to any area not being 
fully taken up at the time of original allotment. 

It is necessary that the Government should be prepared to take up any unallotted 
shares, but it is not desirable that these should continue to be held permanently by 
Government. It is, therefore, proposed that the Governor General in Council ®houid 
dispose of such shares as soon as possible, 






Clause 5.—This is based on paragraph 10) of the Royal Commission's report, It is 
necessary to make provision for the contingent necessity of reducing the share capital and 
for the regional distribution of any increase in share capital, in regard to which the 
Commission have made no recommendation. 


Clause 6.—The Head Office of the Bank will be located in Bombay as recommended 
by the Commission in paragraph 97 of the report. Delhi has been added to the list of 
places where the Bank may establish branches in view of the proposed creation of the 
Delhi register under clause 4. 


Clause 8.—This gives effect to the recommendations in paragraphs 95 and 96 of the 
Royal Commission’s report, The Joint Committee omitted the original provision prohibi- 


clause for reasons which have been fully explained in previous discussions. Sub-clanse 
a(t) which wag added to the previous Bill by the Joint Vommittwe on the precedent of 
¢lauses contained in certain other enactments establishing central banks, provides that no 
person may be a director whois not or has not at some time been actively engaged in 
agriculture, commerce, finance or industry, 


Clawse 9.—This is derived from paragraph 94 of the Royal Commission’s*report, 
The Commission recommended therein that the Reserve Bank should have Local Boards 
‘in Bombay, Madras and Caiecutta, and that representatives from these Boards should 
constitute a majority 01 the Central Board, The Local Boards have now been replaced 
by the five bodies of delegates one for each of the five areas mentioned in clause 4, 
Provision has been made for the representation of conmercial and agricultural interests 
and the term of office of all directors has been fixed at five years, As it would be un- 
desirable that all the directors should vacate office at the same time, varying periods of 

» tenure have been fixed in clause 16 for directors nominated or elected at the outset, 


Clause 10.—This clause provides for the election of directors by the shareholders 
through a body of delegates elected for this purpose. Qualifications for election as dele- 
gates and directors are also prescribed and the provision that no shareholder shall have 


more than one vote is intended to ensure protection for the small shareholder, 


Clause 11.—It is provided in this clause that the Governor, a Deputy Governor or 
any nominated or elected director may be.removed by the Governor General in Council 
if a resolution to that effect is passed by a majority of the Board consisting of not less 
than 15 directors, ; : 
~-...\. The additional provision for the removal of elected directors follows the lines of a 
‘antler provision in the Imperial Bank of India Act, It seems snags that elected 
directors should be removable by a bare majority at a general meeting, {t is proposed 
that directors other than the Governor, Deputy Governors and the nominated official shall 
cease to hold office if they do not obtain within a month of abana or if subse- 
quently they cease to possess the required number of shares, is restriction does not 
how “come into force immediately as it is necessary to give sufficient time to directors 
to qualify Ives by purchase of shares in the open market, PoaNe. cn Le 
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makes it necessary to pro for casual vacancies. t Ay Oh oe pik 
Clause 18.—This clause introduces a necessary provision for the holding and 
of elections and the finul decision of doubts or disputes. Wise 
Clause 14.—The Joint Committee proposéd in the previous Bill that the minimum rand 
number of meetings to be held by the Board ia euch year should be twelve: This has 
now been reduced to six in view of the new proposal that the Board must include direc- 
tors from every part of India. It is also proposed to prescribe that as a minimum two | 
meetings of the Board should be held each year in Calcutta, in view of the commercial — 
importance of that city. rtmaeace 
Clause 15.—This is an obviously necessary provision and is based on paragraph 9S 
ef the Royal Commission's report. The power of voting by proxy has been 
rigorously limited in order to ensure that the policy of the Bank shall not 
be easily susceptible of control by any, combinations of special interests, 


Clause 1¢.—The temporary provisions introduced by this clause are necessary as the 


onda 


‘Board has to be constitated in advance of the raising of the share capital. The varying 


pice capital and reserve may be invested in securities of the Government of 


| 


periods of tenure prescribed in this clause are intended to retain continuously in the 
Bourd a number of directors with previous experience. 


Clause 17.—This embodies generally the proposals in Schedule II of the Royal 
Commission’s report defining the functions and powers of the Bank. It is, however, 
proposed to modify the Commission’s recommendations in certain respects. 


 esenysinnd 1.—The Commission did not propose to allow power to the Reserve Bank 
to ive non-interest-bearing deposits from private persons, It is considered by the 
Government of India thut like other central banks in the world the Reserve Bank of 
India should also be allowed to receive deposits from private persons provided no interest 
is paid. 


Sub-clause 2 (a).—The restriction to scheduled banks of the facilities provided in this 
section and elsewhere is intended to give to the scheduled banks some compensating 
advantage for the obligation which the \sill imposes upon them to maintain compulsory 
deposits free of interest in the Reserve Bank. 


Sub clause 2 (b).—As India is predominantly an agricultural country, it is thought 
desirable to raise the limit of bills and notes which may be purchased or rediscounted 
under this provision to one-quarter of the total value of all bills and notes purchased or 
rediscounted by the Bank. ‘ 


Sub-clause 8,—Schedule 11 of the Commission’s report proposed that the Bank should 
have fuil discretion to purchase and sell the currencies of any foreign country having a 
gold standurd. So wide a discretion is considered undesirable, and it is proposed that 
operations of this nature should be confined to such countries having a Gold Standard as 
the Governor General in Council may designate for the parpose. 


Sub-clause 4,—The financing of industry and the movement of crops in India is at 
present effected by cash credits and as the provision recommended by the Commission 
stands, it would be difficult for the Reserve Bank to assist other banks in providing 
necessary credit facilities without considerable changes in banking methods. It is, 
therefore, proposed in sub-clause (4) (¢) that for a period of five years the Bank should be 
ae to advance money against promissory notes of schedcled banks under certaim 
conditions, 


Sub-clause 8.—It is considered undesirable to limit the amount of securities held at 
any time in the Banking Department to so low a figure as 25 per cent. of the liabilities - 
as recommended by the Royal Commission in clause 3 (d) of Schedule II to their report 
since in view of the fluctuating character of deposits the limitation might on occasion 
force the sale of securities merely to bring the Bank within the provisions of its charter 
for a few days. . Bee te 


The Commission recommended in clause 7 (a) of Schedule II to their ropankiebak. pres 
aving not more than five years torun. In view of the fact that the Goy: of | € e : 
are now funding their short-term loans into long-term loans the limitation monet Sha: 
7 0% apr ici aang connie the aoaer of the Bank to invest in Government secu- 
ties, It refore, prop to modify the provision sv as to vestment ‘in 
Government of India®securities of any sa there : R perants 98 me Se eee 







Sub-clause 13.—The power of the Reserve Bank to oper Ban 324" 
other banks is restricted by this provisiun, Such Peistiooncnay be sees 
central banks which are the principal currency authorities in their respective 
and among which the Federal Reserve Banks in the United States of America are in 


’ 


